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 1. MAIN INFORMATION ABOUT ISSUER
1. Full and abbreviated name of issuer: 

In State official language:

Full title: «Kvarts» Aksiyadorlik  jamiyati 

Abbraviated title: «Kvarts»  AJ
      In Russian language:

Full title: Акционерное общество «Kvarts»
      Abbraviated title: АО «Kvarts»

Field: Glass manufacture
Mother organization: «Uzqurilishmateriallari» Stock company
Full name of the issuer: 
Head of the Board Pulatov Akmal Azimovich
 Full name of the chief accountant: 
Isaboyev Abrorjon Akbarovich
 2. Organisational and legal form of the issuer: Stock company 
 3. Location and bank details: 
Full postal address: 
150 900, 2a, Mustaqillik street, Kuvasai city, Ferghana region, 
Name of serving bank and its location: 
Kuvasay branch of Agrobank SCB, located at the address: 12, Mustaqillik street, Kuvasay city, Ferghana region bank account № 20210000500214148001,  IFI: 00517. 
Name of tax body and HPI: 
State tax organization of Kuvasay city,  HPI: 200124765.

4. Name of registering body, date and registration number of issuer: 
«Kvarts» SC has been registered by the local administration of Kuvasay in 05.07.1995. Registration number is №001. 
«Kvarts» SC passed registration at the Center “Single window” under Ministry of Law, State registration number is №284802
Codes that is adjusted by State Statistic Body:
Code ОКПО- 05576905;

Code СОАТО- 1730408;

Code КОПФ-  1150;

Code КФС   -   144;

Code ОКЭД- 23130;
5. Main activity and output (services):

Glass production (glass jars, glass bottles, architectural and automobile glasses, refractories) 

6. List of all shareholders that have 5% and more shares of the issuer (on initial issue procedure, not necessary to fill up):

	Full title of shareholders for a legal entity or full name of shareholders for a physical person 

	Location (postal address) of the shareholders for a legal entity or passport information for a physical person
	Stock shares 


	
	
	in pieces
	in percentage

	1
	2
	3
	4

	State asesets management center under Goskomkonkurencii of RUz
	 100 003;  55, I.Karimov prospect, Tashkent 
	34 312 005
	75,0

	«Uzqurilishmateriallari» SC
	100 070; 68а, Tafakkur street, Tashkent  100 070
	11 396 385
	24,91


7. List of all executive body members at the time of approval of this prospectus:

	Full name of executive Body members
	Current job and job position  in the last three years 

	Stock shares

	
	
	in pieces
	in percentages

	1
	2
	3
	4

	Head of the Board Pulatov Akmal Azimovich 
	Currently – Head of the Supervisory Board «Kvarts» SC.

From January 2014 till april 2014 – Deputy Chairman of the Head of Local Administration of Ferghana region 
From 06.05.2014 till february 2015 – Chief department of Goskomkonkurencii of RUz
From 16.02.2015 till today -  Head of the Board of «Kvarts» SC.

	0
	0

	Executive Body members

	Tursunbaev Sakhib Sabirovich
	Current job – Productional director of «Kvarts» SC.

From January 2014 till May 2015 -   Adviser of the director in “Avtooyna” LLC.  

From 02.05.2015 till today – Productional director of «Kvarts» SC.
	0
	0

	Isroilova Marina Gadjievna 
	Current job – director of marketing, perspective development and investment of “Kvarts” SC. 
From January 2014 till February 2016 – Chief engineer of «Kvarts» SC.  

From 01.02.2016 till today – 
Director of marketing, perspective development and investment of 
“Kvarts” SC.

	0
	0

	Tillaboev Farhodjon Sobirjonovich 
	Current job – Director of «Kvarts»SC for finance and sale.

From January 2014 till december 2015- Accountant in «Уз Сунгву» LLC.

From February  2016 till May 2016 – Senior specialist in Accounting department of «Kvarts»SC.   

From 02.05.2016 till today -  Director of «Kvarts»SC for finance and sale 
	0
	0

	Akhmedov Jamolkhon Kholmatovich 
	Current job – Chief engineer of «Kvarts» SC.
From January 2014 till July 2015 – Head department of SZA in «Kvarts» 
From 31.07.2015 till February 2016 – Deputy of Chief engineer in «Kvarts» SC
From 11.02.2016 till today– 
Chief engineer of «Kvarts» SC.
	0
	0

	Isabaev Abrorjon Akbarovich 
	Current job – Chief accountant of «Kvarts» SC.

From August 2014 till October 2015 –Study in The Academy of State and Society Establishment under the President of the Republic of Uzbekistan
From 01.02.2016 till September 2016 – Deputy chairman of the department VES in «Kvarts» SC. 

From 13.09.2016 till today – Chief accountant in «Kvarts» SC.

	0
	0

	Kuchkarov Raimjon Khakimovich 
	Current job – Chief mechanician of  «Kvarts» SC.

From January 2014 till July 2015 – Head of the production unit CMF in «Kvarts» SC.
From 08.07.2015 till today –  Chief mechanician of «Kvarts» SC.
	0
	0

	Nishonov Ilkhom Ismoilovich
	Current job – Chief electrician of «Kvarts» SC
From january 2014 till february 2015 – Senior master for electric equipments in production unit PPS «Kvarts»SC.

From February 2015 till today – Chief electrician «Kvarts»SC.
	0
	0

	Mamatojiev Tokhirjon Tursunalievich 
	Current job –lawyer in «Kvarts» SC
From January  2014 till July 2015 – Judge in Economic Court of Namangan region

From 24.07.2015 till today – lawyer in «Kvarts»SC.
	0
	0

	Turgunov Sharifjon Mamatbekovich 
	Current job – Head of production unit MVP in  «Kvarts»SC.

From January  2014 till July 2016 – Head of supply department, Deputy head of the production unit MVP in «Kvarts»SC.
From July 2016 till today – Head of the production unit of «Kvarts»SC.
	0
	0

	Teshaboeva Zamirakhon Ibragimovna 
	Current job – Senior engineer at the Department of VNPandSMK in «Kvarts» SC.

From January 2014 till today – Senior engineer at the department of VNPand SMK in «Kvarts» SC.
	0
	0


8. List of all Supervisory Board members of the issuer at the time of approval of this prospectus:
	Full name of the Supervisory Board member 

	Current job position and during the last 3 years 

	Stock shares

	
	
	In pieces
	in percentages

	1
	2
	3
	4

	Head of the Supervisory Board Himmatov Abdusamad Khalilovich
	From 2014 till today – Vice-Chairman of Goskomkonkurencii of The Republic of Uzbekistan.


	0
	0

	Supervisory Board members 

	Maksumov Nodir Ergashevich 
	Current job – Deputy Mayor of Tashkent city.
From January 2014 till 2016 – State adviser to the President of Uzbekistan From 2016 till 27.02.2017 – Sector Chairman in the Cabinet of Ministers of Uzbekistan 
From February 2017 till today – Deputy Mayor of Tashkent city.
	0
	0

	Sharipov Najmiddin Shuxratovich 
	Current job – Chief specialist at The Cabinet of Ministers of Uzbekistan 
From 2014 till 2016 – Head of the main Administration of Goskomkonkurencii of Uzbekistan 

From 2016 till today – 

Chief specialist at the Cabinet of Ministers of Uzbekistan
	0
	0

	Akhmedov Jurabek Ilkhomovich 
	Current job – Head of Main Administration of Goskomkon kurencii of the Republic of Uzbekistan.
From January 2014 till June 2016 – Head of the main Administration of Goskomkonkurencii of Uzbekistan 

From November 2016 till august  2017 – Head of Main Administration of Goskomkonkurencii of Uzbekistan Head of department in “Uzqurilishmateriallari” SC.

From august 2017 till today – Head of the Main Administration  of Goskomkonkurencii of Uzbekistan   
	0
	0

	Obidov Asqar Akbar ugli 
	Current job – General director of «Business-Daily Media» LLC.

From 2014 till 2016 – Deputy General Director of the State assets management Center under Goskomkonkurencii of Uzbekistan 

From  2016 till today – General Director of «Business-Daily Media» LLC.


	0
	0

	Abdujabborov Sherali Yangibaevich
	Current job – General director of SE «Central depository of securities».

From January 2014 till today – General director of SE Генеральный директор ГП «Central depository of securities».
	0
	0

	Murodov Sohib Gafurjanovich 
	Current job – Deputy Chief of the internal security inspection of Goskomkonkurencii of Uzbekistan  
From  2014 till today  - Deputy Chief of the internal security inspection of Goskomkonkurencii of Uzbekistan  
	0
	0


9. List of founders of the issuer (filled only on initial public offering):

	Full title of the founder for legal entities or full name of founder for physical person

	Location (postal address) of the founder for legal entities or 
passport information of founder for physical person
	Stock shares

	
	
	in pieces
	in percentages

	1
	2
	3
	4

	          
	
	
	


This is eighth issue.     

   11. List of all legal entities, which the issuer owns 5 or more percentages of their authorized capital:

	Full title
	Organisational and legal form
	Location
	Shares of the issuer in authorized capital of the legal entity 

	
	
	
	in pieces
	in percentages

	1
	2
	3
	4
	5

	«QUVASOY KVARTS AGRO» Liability Limited Company      
	LLC
	2a, Mustaqillik street, Kuvasay, Ferghana region 
	-
	100

	“QURILISH MATERIALLARILITI” Liability Limited Company
	LLC
	68a, Tafakkur street, Tashkent 
	-
	11,63


12. Productional, bank or financial groups, holdings, assosiations, professional participants of securities market, membership in stock, currency and other markets with indicating title and location both inside the Republic and abroad:                   

	Type of groups 
	Title
	Location

	1
	2
	3

	Productional groups 
	«Uzqurilishmateriallari» SC
	68a, Tafakkur street, Tashkent city

	Bank groups
	-
	-

	Financial groups
	-
	-

	Holding companies
	-
	-

	Associations
	-
	-

	Professional participants of securities market
	-
	-

	Markets
	-
	-


13. List of all branches of issuer:          

	Full title
	
	
	

	Location 
	
	
	

	Opening date
	
	
	


Issuer does not have branches.

       14. List of all subsidiaries and dependant companies of the issuer:            

	Full title
	 «QUVASOY KVARTS AGRO» Liability Limited Company       
	«QURILISHMATERIALLARILITI» Liability Limited Company 
	

	Location 
	2а, Mustaqillik street, Kuvasay city, Ferghana region 
	68a, Tafakkur street, Tashkent 
	

	Establishing date
	12.08.2013
	28.12.2016
	


In case of negative response on item 11, 12, 13 and 14 there has to be given thorough and full answer, for example, issuer does not have representation office, branches, subsidiaeries and dependant companies.

15. Average annual number of employees in the last three years (people):

	Category
	2014
	2015
	2016

	1
	2
	3
	4

	Production(productional staff, sellers)   
	1712
	1781
	1882

	Administrational and manegement staff (accounting, planning department other services)   
	223
	210
	212

	In social field - staff, engaged in nursery schools, holiday homes and in health centers etc. 
	166
	165
	167

	Others
	-
	-
	-

	Total:    
	2101
	2156
	2261


16. Availability of independent rating assessment, as well as patents, licenses and contracts. Give brief description
Company does not have independent rating assessment, patents, licenses and contracts.

17. Investment to scientific and research works in the last three years, in soums and in percentages regarding to income at the end of the year.

During the last threee years Company did not invested to scientific and research works.

2. INFORMATION ON FINANCIAL STATE OF THE ISSUER 
18. Copies of accounting balance and reports on financial results over the last three years 
Copy of accounting balance and reports on financial results for the years of 2014, 2015 and 2016 are attached.

19. Copies of accounting balance and reports on financial results of the issuer at the end of the last quarter just before approval of the prospectus.

Copies of accounting balance and reports on financial results of the issuer for the I-half year of 2017 are attached.
20. Information on independent auditor:

Full name of auditor: Salnikova Tatiana Viktorovna, Hamdamov Bakhtiyor Uktamovich, Matkarimov Davronbek Matyakubovich.

Date and license number № 00625, 28.03.2008  

Title of audit firm and its location: «AMULET-AUDIT »LLC, 34, Istiqbol street, Mirabad region, Tashkent 
21. Information on previous (for the last three ended years) independent auditors:

For  2016 
Full name of auditor: Salnikova Tatiana Viktorovna, Hamdamov Bakhtiyor Uktamovich, matkarimov Davronbek Matyakubovich.
Date and license number: № 00625, 28.03.2008 
Name of audit firm and its location:
«AMULET-AUDIT» LLC,  34, Istiqbol street, Mirobod region, Tashkent 
For 2015
Full name of auditor: Parmanov Murodjon Rakhimberdievich, H.P. Mirzayev.

Date and license number: № 00300, 20.02.2008 

Name of audit firm and its location:

«AGENTSTVO KONSAUDITINFORM» LLC, 41, Sh.Rustavelli street, Tashkent 
For 2014 
Full name of auditor: Parmanov Murodjon Rakhimberdievich, Khusanov Abduhalim Egamberdievich 
Date and license number: № 00300, 20.02.2008 
Name of audit firm and its location:
«AGENTSTVO KONSAUDITINFORM» LLC, 41, Sh.Rustaavelli street, Tashkent
22. Brief description of the property of the issuer, in thousand soums.:

at 01.07.2017
	Name of groups for the main funds 

	Initial cost (according data of accounting balance on the last revision of fixed assets)
	Deprication cost
	Balance

	1
	2
	3
	4

	1. Building
	19 962 554,2
	12 204 584,1
	7 757 970,1 

	2. Structures
	2 547 782,6
	1 739 657,0
	808 125,6

	3. Tranfer equipment
	1 691 248,9
	1 186 386,8
	504 862,1

	4. Machines and equipments 
	58 482 883,8
	52 457 082,4
	6 025 801,4

	5. Other
	14 020 573,5
	6 641 724,7
	7 378 848,8

	Total:
	96 705 043,0
	74 229 435,0
	22 475 608,0


23. Size of area, registered in balance sheet (gа):   59,35 gа.
24. Brief list of social objects, registered in the balance sheet of the issuer (for example: nkinder gartens, residential buildings, hospitals etc), in thousand soums.:

	Name of the object
	Location
	Balance cost,

in thousand soums

	1
	2
	3

	Health Center
	2a, Mustaqillik street, Kuvasay, Ferghana region 
	4 498 550,0

	Service motel in Tashkent 
	2a, Yashnabad region, Tashkent 
	68 814,6

	Resort  «Chodak»
	Chodak village, Pap district, Namangan region 
	722 648,1

	Total:
	5 290 012,7


25. Size of reserve fund according to charter, in %:  15 %. 

Actual amount of reserve fund at the time of decision making on a share issue in thousand soums - 3 693 183,97.
Besides, part of reserve fund, formed by a transfer from net profit is in thousand soums  - 3 693 183,97.
Report on use from reserve fund over the last 3 years, in thousand soums.:              

	Direction on use of reserve fund 

	2014 
	2015
	2016

	1
	2
	3
	4

	          
	-
	-
	-


Reserve fund of the Company at the date of decision making has not been formed.

In 2016, authorised capital of the company has been rised by the way of increasing nominal value of shares from undistributed profit by 41 098 157 100 soums.

In 2017, authorised fund of the company has been rised by the way of issuing additional shares from undistributed profit by 78 460 118 100 soums. As a result, amount of reserve fund increased by 11 769 017 715 soums. 
26. Information on main direction of use of profit over the last three years, in thousand soums.:

	Category 
	2014
	2015
	2016

	1
	2
	3
	4

	Expenses for maintaining social sphere objects 
	-
	-
	-

	Bonuses and other funds, payed to workers or in favour of workers 
	2 560 901,6
	3 112 101,8
	4 836 803,8

	Dividends
	12 806 329,5
	14 316 057,8
	28 092 926,8

	Percentage payment 
	-
	-
	-

	Amount of money, used in other directions (not included in previvious category) 
	10 244 820,8
	13 692 858,4
	23 255 474,3

	Total:

   
	25 612 052,0
	31 121 018,0
	56 185 205,0


27. Amount of arrears on tax payment, in thousand soums.:

	Tax type
	Amount

	1
	2


There are no arrears on tax payments.              
28. Total amount of arrears on other creditor for the last reporting date, in soums (including debts to suppliers and to other organisations, for example to electricity suppliers, heat water suppliers and other component parts etc.).

As at 01.07.2017, total amount of debts is  44 115 510 000 soums, including:
- liability in bank credit 5 030 476 thousand soums;

- liability on dividend payment 18 891 048 thousand soums.

29. Information on receivables, in thousand soums.: 

(Receivables, which are exceeds 100 times of amount of minimum salary are shown)

	Debtor
	Location
	Amount of debt
	Repayment period
	Uncollectable receivables

	1
	2
	3
	4
	5

	Bottero S.p.A.
	Italy
	883 404,9
	10.08.2017
	-

	Сирдарё вино **
	Sirdarya region
	163 323 981
	10.07.2017
	-

	Фаравон ПТК **
	Tashkent region
	380 019 488
	22.07.2017
	-

	Фаргона электр тармоклари
	Tashkent city
	788 366 652,19

предоплата            
	июль


	-

	АК УзТРАНГАЗ Ферганское УМГ
	Ferghana city
	3 188 415 568,01

предоплата
	июль,август
	-


** Note:  All debts have been repayed till 01.08.2017 
30. Information on economic sanctions, used to the issuer by authorized body over the last three years:

а) Date of imposed sanction ___________ ___________________________

б) Relevant body that imposes sanction    ____________________________

в) Reason of imposing sanction ____________________________________

г) Amount of sanction, in soums ___________________________________

д) Sanction execution level at the time of decision making on securitites issuing:
There was no sanction imposed for the last three years.
31. Information on available Court processes, where the issuer stands as a claimer.

Company does not stand as  a claimer in the Court processes.
32. Information on authorized capital of the issuer:

а)  Amount of authorized capital, in soums: 78 460 118 100 soums.
b) Amount of authorized capital according to accounting data, in soums: 78 460 118 100 soums.
c) Amount of paid part of authorized capital, in soums: 78 460 118 100 soums.
d) Paid income, got from securities (in percentage to nominal cost):

	
	2014
	2015
	2016

	1
	2
	3
	4

	Simple shares 
	53,4
	34,83
	68,36

	Priveeleged shares 
	-
	-
	-

	Bonds
	-
	-
	-

	Other types of securities
	-
	-
	-


e) Repayment date (period)  or exchanges to the other securities of the issuer, consolidation of existing securities (for the last three years):

	         Repayment date or exchanges to another securities

	Consolidation
	Fragmentation

	
	old price,

in soums
	new price,

in soums
	old price,

in soums
	new price,

in soums

	1
	2
	3
	4
	5

	03.02.2015 
	-

	-

	165 000
	1000


33. Information on previous issue of shares over the last three years, each issue describes separately:

Issuer made three issue for the last three years:

in 2015  – new issue of shares owing to a fragmentation of shares of the Company. 
a) justification for issuance – Decision of the General meeting of Shareholders of «Kvarts» SC on July 12, 2014 (minute № 1);

b) State registration date, identification number of the issue -  № Р0413-5, RU105P0413T6; on 29.01.2015
c) Starting date of placement - State registration date of share issue;
d) End date of placement – not later than 15(fifteen) calendar days from State registration date;

e) nominal cost of shares, in soums - 1000 (one thousand) soums;

f) amount of issue in nominal cost, in soums - 23 963 940 000 (twenty three billion nine hundred sixty three million nine hundred forty thousand) soums;

g) total amount of issued shares, in pieces - 23 963 940 (twenty three million nine hundred sixty three thousand nine hundred fourty) pieces;

h) type of issuing shares and its quantity according to types:

simple shares, pcs. - 23 963 940 pieces;

priveleged shares, pcs. – not issued;

i)  name and address of the market organisator, where issued securities is included in official listing – shares of the Company is included in quotation list of the Republican stock exchange “Tashkent” (category Р). 
j) cost rate for a share for the last year, specifying highest and lowest cost, whether it is  officially registered in stock or in tenders – there was no sale transactions of shares in stocks and tenders for the last year;

k) Goal at share issuance – bringing nominal cost of share in accordance with the requirements of Law of Uzbekistan «On stock companies and protection of the rights of shareholders».

This new issue of shares is cancelled.
In 2016 – new issue of shares was provided owing to an increase an authorized capital of the Company by the way of increasing nominal cost of share with its own capital. 
а) basis for share issue –Decision of General meeting of shareholders of «Kvarts» SC on  June 27, 2015 (Minute № 1);

b) State registration date, identification number –№ Р0413-6, RU106P0413T4 on 08.01.2016;
c) Starting date of placement - State registration date of share issue;

d) End date of placement – not later than 15(fifteen) calendar days from State registration date;

e) nominal cost of shares, in soums - 1715 (one thousand seven hundred fifteen) soums;

f) amount of issue in nominal cost, in soums - 41 098 157 100 (fourty one billion ninety eight million one hundred fifty seven thousand one hundred) soums;

g) total amount of issued shares, in pieces - 23 963 940 (twenty three million nine hundred sixty three thousand nine hundred fourty) pieces;

h) type of issuing shares and its quantity according to types:

simple shares, pcs. - 23 963 940 pieces;

priveleged shares, pcs. – not issued;

i)  name and address of the market organisator, where issued securities is included in official listing – shares of the Company is included in quotation list of the Republican stock exchange “Tashkent” (category Р). 

j) cost rate for a share for the last year, specifying highest and lowest cost, whether it is officially registered in stock or in tenders – there was no sale transactions of shares in stocks and tenders for the last year;

k) Goal at share issuance – increasing autorised capital bybringing nominal cost of share in accordance with the requirements of Law of Uzbekistan «On stock companies and protection of the rights of shareholders».

l) Goal at share issue - an increase of an authorized capital of the Company by the way of increasing nominal cost of share with its own capital.
In 2017 –issue of shares was provided owing to an increase an authorized capital of the Company by the way of increasing nominal cost of share with its own capital. 

а) basis for share issue –Decision of the Supervisary Board of «Kvarts» SC on  June 22, 2017 (Minute № 5 on 26.06.2017);

b) State registration date, identification number – № Р0413-7, RU107P0413T2 on 05.07.2017;

c) Starting date of placement - State registration date of share issue;

d) End date of placement – Date when the last share is placed, but not later than 90 (ninety) calendar days from State registration date;

e) nominal cost of shares, in soums - 1715 (one thousand seven hundred fifteen) soums;

f) amount of issue in nominal cost, in soums - 37 361 961 000  soums;

g) total amount of issued shares, in pieces - 21 785 400 pieces;

h) type of issuing shares and its quantity according to types:

simple shares, pcs. - 21 785 400 pieces;

priveleged shares, pcs. – not issued;

i)  name and address of the market organisator, where issued securities is included in official listing – shares of the Company is included in quotation list of the Republican stock exchange “Tashkent” (category Р). 

j) cost rate for a share for the last year, specifying highest and lowest cost, whether it is officially registered in stock or in tenders – there was no sale transactions of shares in stocks and tenders for the last year;

k) Goal at share issuance – increasing autorised capital by the way of increasing nominal cost of share with its own capital.

34. Information on previous issue of bonds (for the last three years)
Issue of bonds has not been carried out by the Company.

3. TERMS OF FORTHCOMING ISSUE OF SHARES 
35. Terms of forthcoming issue of shares:

a) Type of shares – simple registered;

b) Amount of issued shares - 4 574 934 pieces;
c) Nominal cost of shares, in soums -  1715;

d) Total amount of issue (on nominal cost), in soums -  7 846 011 810;

e) Rights, that is given with the shares:
- registering as a shareholder of the stock company;

- receiving an extract from the depo account;

- receiving the profit part of the company in the form of dividends;

- to receive the property part of the company in case of company liquidation, according to amount of owned share;

- participate in the company management through voting at the general meeting of shareholders;

- getting a complete and reliable information on the results of the company's financial and economic activities, in accordance with the established;

- free disposal of the dividends received;

- protection of their rights in the authorized government body for regulation of the securities market, as well as in the Court;

- a claim for compensation for damages, in accordance with the established procedure;
- unite in associations and other non-profit organization to represent and protect their interests;
- insurance of risks associated with possible losses, including lost profits when acquiring securities.
Shareholders may have other rights, in accordance with the law and the charter of the  company

f) method of share placement, as well as, in case of closed-type subscription, there should be indicated a category of people, on whom this placement is related.:
All shares of this issue are placed by open type subscription among unlimited number of investors by the way of IPO according to Decree of Cabinet of Ministers of the Republic of Uzbekistan on May 10, 2017, №268 «About organisation of initial public offering at securities exchange market ».

 g) Terms and procedures of share placement:
Terms are defined according to decree about organisation of initial public offering at stock exchange market №268, approved by the Cabinet of Ministers of the Republic of Uzbekistan in May 10th, 2017.
Starting date of placement – not earlier than 180 (one hundred eighty) days from the day of State registration of this additional issue of shares.
Ending date of placement – Date of when the last share would be placed of this issue, but not later than the date, which defined in accordance with the procedure of organising initial public offering at the stock exchange market, approved by the decree of the Cabinet of Ministers of the Republic of Uzbekistan №268 on 10.05.2017
h) Cost(costs) or procedure of defining costs for share placement of this issue:
Costs for share placement of this issue are defined in the following method:
Cost range for application to buy shares is defined by underwriter, terms for its definition would be set by underwriter (organisator of IPO), but keeping agreerement  with issuer (IPO initiator) according to contract made between issuer and underwriter on the results of initial studying «Kvarts» SC and carrying out assessment by an independent assessment organisation to define the market cost of «Kvarts» SC shares.
Cost of placement of this issue at the stock exchange market would be set according to prices offered by investors, based on the prioroty to the highest offer.
Unplaced part of shares of this issue, saled by IPO, is bought by underwriter (IPO organisator) on quoted price, the price defined by stock exchange market, unless otherwise specified in the contract between underwriter (IPO organisator) and issuer (IPO initiator).   
i) Terms and procedure of payment for shares, including form of payment, bank accounts, to where money would be transferred.:
Payment would be executed in non-cash form.

Payment would be done during application process to get shares in order to acquire the shares by investors and means transfer to separate account of the investment mediator, recruited by underwriter.

In case of unsatisfaction of applications, means of the investor should be repayed back within 15 days from the starting date of registration in accordance with law procedures.
j) Issuer body, who made a decision to issue shares and the date of decision making:
Decision of the Supervisory Board of «Kvarts» SC on September 15th  2017 (minute № 15);

k) any restriction to issue shares, which is set on the Charter of the company and relating restriction to possible owners of placed shares:
By extraordinary General meeting of Shareholders of «Kvarts» SC on August 11th  2017 (Minute № 2 in «17» august 2017) it is decided not to use priveleged rights to obtain shares, placed by initial public offering (IPO) of «Kvarts» SC, of this issue by the shareholders of the Company, that is in accordance with the Decree №268 «About organisation of initial public offering at securities exchange market».
Validity period of this decision is one year starting from decision-making day.

By the decision of the Supervisory Board of «Kvarts» SC from September 15th 2017 (Minute 15) it is decided to start issue of additional shares, under which is set following limits: one person can obtain not more than 0.05% of all placed shares.
l) income tax for obtained shares:

according to the law;

н) Goal of share issuing: attracting investment.

4. TERMS OF ISSUING BONDS
36. Terms of bond issuance:

Issuance of bonds is not foreseen.

37. In case of payment in non-cash means, there should be shown list of properties from which can be payed by securities.

In case of recognizing this issue as failed, repayment system of means, acquired as a secuties payment by issuer 
Payment for shares of this issue is done in non cash form.

In case of recognizing this issue as failed, transferred means would be repayed back according to the procedure, set by the Law, within 10 days from the day of recognition by the way of transferring means to an account shown in the application list for acquiring shares.
38. Repayment terms and income payments for bonds:

Bond issuance is not foreseen.

39. Information on the repayment procedure and income payment should include the following information about credit organisations (paying agents), from which of them there would possibly be done the payments: Full and abbraviated legal title, location and postal address.

Bond issuance is not foreseen.

40. Description of the action in case of refusal of the issuer to carry out the responsibilities on bonds.

Bond issuance is not foreseen.

41. Full legal title, including organizational and legal form, location postal address, phone number of Central depositary of securities and investment mediator, who is responsible for registering rights for securities.

Registration of rights for shares of this issue is made by the Central Depository and investment mediator, which receives applications for buying shares. 

Information about SE "Central Securities Depository" :
	Full name:
	State enterprise "Central Securities Depository"

	Organizational and legal form:
	State Unitary Enterprise

	Location:
Mailing address:
	100000 , 10, Bukhoro st., Tashkent 
100000 , 10, Bukhoro st., Tashkent 

	Phone fax:
	236-14-34; 233-13-57


42. Main information, relating registration order and transferring the rights of ownership to securities, is given 
Registration of rights to shares of this issue is executed on accounts of depo owners at the Central depository of securities and at investment mediator. 
Rights to non-documentary securities is switched to acquirer from the time of making proper incoming recording on depo account of acquirer and approved by an extract from depo account.
Rights, certified by securities, switch to acquirer from the time on transferring rights to this securities.
43. Information about organisations, participating in placement of securities (underwriters):

Full legal title, including organizational and legal form, location of postal address, participating in securities issuing, their functions, methods of placement and essential contract(s) terms between issuer and these organisations, conditions of renumeration, as well as numbers, issuing date, validity period of license for carrying out the professional activity in the field of securities market and authority who issued the body. 
According to the Decree of the Cabinet of Ministers of the Republic of Uzbekistan 268 on May 10th 2017 named as “About organisation of inintial public offering at the exchange market”, organiser (underwriter) of IPO at «Kvarts» SC is a National Bank of Foreign economic activity of the Republic of Uzbekistan.

Information about underwriter of this issue:

Full legal title: National Bank of Foreign economic activity of the Republic of Uzbekistan 
Abbreviated title: Uznasbank 
Organisational and legal form:  State Unitar enterprise 
         Location:  100 084, 23, Istiqlol street, Tashkent 
         Number, issuing date and validity period of the license to carry out the professional activity, authority who issued the license: License for the right to make the bank operations, 22 on October 25th 1991, issued by Central Bank of the Republic of Uzbekistan, indefinite.

Essential functions of underwriter:

· conducting a preliminary study of the stock company, in order to draw up an objective view of the company, in the course of which audit, assessment, consulting and insurance organizations, banks and other experts may be involved;
- carrying out marketing researches, including by the way of  studying of a conjuncture and capacity of the market proceeding from preliminary subscription from potential investors on the right of purchasing shares from prospective volume of output;

- preparation and provision of an investment memorandum to buyers on the basis of information provided by the joint-stock company;

-  based on the results of the Company's preliminary study, determining the price range of share offers for collection of applications to purchase shares;

- giving each potential buyer an opportunity to review the terms of sale and prospectus of the issue before the purchase of the placed shares;

- placement of shares through their alienation to investors on the basis of documentation agreed with the Company;

 - placement of the Company's shares in quantity, at a price and in terms that are determined by the terms of this additional issue
- carrying out subscription company;

- repurchase unplaced part of shares;  

Repurchase period of unplaced shares by underwriter – not later than 10 days (ten) from the date of registration at the stock exchange. 

Amount of renumeration to underwriter – 2 % from amount of placed securities.

Method of placing this issue - All shares of this issue are placed by open type subscription among unlimited number of investors by the way of IPO according to Decree of Cabinet of Ministers of the Republic of Uzbekistan on May 10, 2017, №268 «About organisation of initial public offering at securities exchange market».
Share sales of this issue is executed by the way of carrying out the subscription company and gathering applications for buying shares. During subscription company by underwriter (IPO organiser) good conditions should be created for receiving applications for shares, where the procedures are defined by stock exchange.
Placing shares of this issue is conducted at stock exchange by the way of registering stock transactions with announcing quoted price of placement in accordance with the Rules of Exchange Trade of Securities at the Securities Market «Tashkent».

44. Information on procedure and the place of studying copies and original documents about securities issuance and prospectus of securities.

Adresses and name of referral systems, periodic publications, where terms of issuing securities would be posted.

Information on this additional issue of «Kvarts» SC can be find on order and in terms, set by the Law, on a single portal of corporate information www.openinfo.uz, on the web page of Republican Stock Exchange «Tashkent» http://www.uzse.uz and on official corporate web page of the Company www.kvarts.uz:

by the way of posting significant facts, about State registration of this additional issue of shares;

by the way of publishing information about the place and procedure of studying document of the prospectus of securities, as well as following information:

- full and abbreviated title of the issuer, its location (postal address), bank accounts, registration and identification numbers, given by authority bodies, which are responsible for State registration of legal entities, Government statistics body and tax services;

- main direction of its activity and types of production goods (services);

       - terms of issuance and securities placement is in accordance with the decision of issuing securities 

Any interested person can get acquainted with original version of the decision on this additional issue of shares and the prospectus of issue at this address: 150 900, 2a, Mustaqillik str., Kuvasai, Fergana region, Republic of Uzbekistan.


A copy of the decision on this additional issue of shares and the issue prospectus can be found on the official corporate website of the Company: www.kvarts.uz, and also on request  by contacting to: 150 900, 2a, Mustakillik street, Kuvasai, Fergana region, Republic of Uzbekistan.

45. The main sale places of securities.


Subscription campaign is conducted in each region of the Republic by IPO organiser (underwriter), duration of which is not less than 180 days from the date of state registration of the issue of shares for IPO.


When conducting a subscription campaign, the organizer of IPO (underwriter) creates conditions for accepting applications for the purchase of shares, the order of which is determined by the stock exchange.

In order to purchase shares, the investor pays a payment at the time of filing an application for the purchase of shares on a separate account of an investment intermediary, attracted by the organizer to record pre-deposited funds of investors.


Investor has the right to change the application submitted earlier for increasing or decreasing number of shares and value of share, or cancel earlier submitted application with the return of the deposited funds not later than one day before the date of sale of shares on the stock exchange.
46. ​​Information on the organizer of the trades, in the listing of which the inclusion of this issue of securities is planned. The Republican Stock Exchange "Toshkent", located at the address: 10, Bukhoro street, Tashkent. 
47. Detailed analysis of risk factors by group:  

	Risk factors
	Detailed description

	1
	2

	  Economic (effect of the issuer's sphere of activity to inflation, impact of the refinancing rate on the formation of company's current assets, etc.)
 
	Economic risks such as exposure of the issuer's sphere of activity to inflation, the impact of the refinancing rate on the formation of current assets of the enterprise, etc. do not exist are not available.

	Competition ( presence in the industry of enterprises that produce similar products at lower prices)

	There are competitors, such as JSC "Campalia" in Tashkent region, JSC "Asl Oyna" in Tashkent region, JSC "Karakalpaksteklotara", producing similar products at reasonable prices.

	Social ( lack of necessary specialists in the region, affect of a possible reduction in the number of workers on the situation in the region, the impact on the enterprise budget of the maintenance of objects of social and cultural purpose, etc.) 
	Social risks, such as the lack of specialists, the impact of a possible reduction in the number of workers on the situation in the region, etc., do not exist.


	Technical (wear of equipment parts, etc.)

	Technical risks do not exist, as the company regularly carries out a number of measures for modernization and renovation of morally and physically old equipment.

	Environmental (possible closure of the company due to violation of environmental standards, etc.)
	Environmental risks are not possible, as the company produces emissions within the established norms.



48. All documents noted in this prospectus of securities issue are its constituent part and must be sewn, numbered and stamped by the issuer.
These requirements are done.
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