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JSC «KVARTS» KBAPL

CONSOLIDATED FINANCIAL POSITION REPORT FOR DECEMBER 3, 2019

Indicators (thousand UZS) Motz December 34 December 31
2019 2018
AZEETS
Fixed asssls ] D4 321 00 77 815 052
Advances paid on non-curren! assats 81 539 500 .
Total leng-term asseis 286 161 500 77 915 852
Short-term assets
Stocks ] 102 BE1 464 B8 542 543
Trede and oiher receivables 10 33378810 17 11E 125
Levans issuad 19 118 704 121 BE24 541
Cash and cash equivalents 11 as1 oe 10 551 906
Reslricled cash 12 2 009 Bdd 1 B4 985
Ofher current aeaets 1 637 &80 A1 438
Total current assets 160 OTE 533 218 479 508
TOTAL ASSETS 416 240 093 29§ 395 480
CAPITAL
Authorized capltal 13 165 T40 544 E3 034 660
Addilonal capital 13 A TIT a1 8778 742
Retainad eamings E2 470228 128 042 543
Ot fegandes 51 3384 158 68§77 043
TOTAL CAPITAL J08 BTZ B9 ZTE 532 BET
DUTIES
Long-term boarowings 15 66 880 176 -
Total long-term duties 66 890 176 -
Short-term liabilities
Trade and ather payables 16 33 856 410 T3 874 250
Leng-tesm bormowing current part 15 2 128 457 -
Creferred tax fabifies 1 4 432 159 3588 314
Total current liabilities 40 477 028 1T BEZ BT3
TOTAL OBLIGATIONS 107 367 202 17 BE2 573
TOTAL LIABILITY AND CAPITAL 416 240 093 206 395 460
Approved by tfie Board and signed on behalf of the Board August 10, 2020 -
i o
Brurniew W g % L Isaboev A,
Chairman of the BEHE Chiaf Accounlan

The notes an pages 6 to 33 farm an nbegral pen of hese consolidaed financial talemenis




JSC «KVARTS» KBAPL
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME ON FINISHING DECEMBER 31 2015

Indicators {thousand UZS) Hate 2018 201g
Reventie 17 248 913 316 299 923 994
Cosl of sales id {168 230 413) (163 185 904)
Gross profit § {loss) TT 682 903 136 553 9E7
General and administrative expenses 18 (5T 994 685) [BE BT ESd)
Other oparating incoma B 692 B57 2 T34 224
Operating profityjioss) 26 381 075 B0 BED 367
Financial income 20 14 B35 B0G 17 407 194
Financial expenses 20 {418 669 (476 B53)
Profit ! {loss) before tax 40 499 012 &7 693 GOE
Incoemes Loy e | {3 BOR 10%) (11 337 165}
Profit I [lass) for the year 34 632 909 HE 361 dd2
Caher comprehensive income for the year : .
Total comprehenaive incomaifloss) far the yoar 34 632 208 845 361 442
Basic and diluted sarmings per share

{in sums par shane) 22 484 1833

i

L—

Chinf Accourtant

The nctes on pages G o 33 form an integral pert of these consoldaled financigd stalameants




JSC «KVARTS»

@HHAFL;

CONSOLIDATED STATEMENT OF CHANGES IN OWN CAPITAL FOR DECEMBER 31, 2018

Note Autharzed Additional Unallocated capital Dtherreserves  Total capital
Indicatars {Bhousand UZS) expital capilal
Batance al Decamber 31, 2017 78 T30 353 5 461 552 124 256 619 18 850 423 430 38R 87T
Profil for the pear 23 - . 85 361 442 86 381 42
Total comprehensve income for 2015 ) BE 351 443 - H6 361 d42
Transactions with founders;
Cividends deciared 14 . - 44 115 572} (44 116 872§
Addional issun 14 4 244 200 sl (1] T 531 366
Crasfon of produdion deselopment fand (25 505 G655 25 555 96A -
Cresling an innpwative dessopmant fund (5 B23 01E) GEZIMA
Oeduchons 1o reserde capial 4411 502 4411508 .
Cther adiustmants fo PR and afher rasanios 360 B4g E 125 366 974
Balance at Docember 31, 2018 B3 034 K84 BITET42 128 042 543 EEETTO04Y TR S3ZEET
Profit fr the: yaar e 34 692 b0 34 B52 509
Talal comprohensive income for 2019 22 - 34 B2 ape H4E02 908
Transactions with founders:
Addficnal Bsus dus Io redained eamings B2 705 204 (57 058 1049 [4 352 ab5}
Cressfion of production develapment fund [4 129 463 4 124 483 -
Changes % tha production davslopment fund 25 585 0RA (&5 525 28| .
Creating an inncualive deselapment fand (1 229 599 11 238 858 -
(rher adjustiments to PR and other reserves 4423 721 34237TH -
Balance at Decsmber 31, 2045 185 730 TR) BTTE 4D a2 470 228 51 884 158 308 B77 8

Izaboey A,
Chief Accountant

The notes on pages & to 33 form an integral part of 1hese consoldaled Fmancial stabaments,
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JEC «KWVARTS» KBAPL
CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDING DECEMBER 31, 2018
Indicators jthousand UZS) Maotes 2014 20148
Cash Mow from operating activithes:
Frafil / (loss] belons (5x a2 A0 456 012 B7 B&D THED
With adjustmaent:
Depreciation and impairment of fxed abeeis i 16 155 130 10 837 587
Loas lese exchange gaina 20 7 305 818 {517 GIE)
Impairmant of rade and other recedvables 10 188 535 a7 6E1)
Logs froen financeal sciivilies g - £ 000 D00
Inventory dmpairmsend 20 283 808 3402 578
Interasl expangas 20 421 651 4TH 953
Inferest moome [ VEZ H12) (16 823 B1H)
Lirvaiinding effec & - 21 677
Profit froem dispossd of fivad sases a (Tht 235) (63 By
Ciher imcome 1 840 455 {1 561 202)
Ca ows from erating activities before
i o ng ach 50 208 463 a7 763 293
changes in working capital:
(Mecrease) f decraase in lrads and ofvs  receivables 10 (281 824 158) (0 054 0aa)
(nerease) F decrease in socks a8 {35 885 1471) (15 833 5768)
Incresse £ {decreage) in imding and alher accounts payalile 20 16 801 445 (4 804 621}
(Incredse) | decreasa in other shor-term sasels (¥ 452) (206 D74}
Changes in working capital {243 439 B24) 70 7BG 934
o tax paid 21 15 312 258} (B 724 720
interest Recaived 20 & 7EY 500 15 119 750
Interest paid 0 (B55 928) (4TE D53
Mot cash recefved from / jused in) operating activiios (242 850 B10) 78 703 020
Cash flows from investing activities
Acnuisflion of fivad aesats A B1 TO7 714 (23 309 BET)
Frooeeds from the sale of fived azasts B Z51 181 260 a5
Loans isguer B (38 903 0007 (100 041 823)
Feum of loans 141 G513 BZR 103 &85 220
Mat caah jused in) ! from investment achwity 164 BES 739 [10 896 B45)
Cash flews fram financiel activities
Dividands paln 14 {30 gBE) (43 T4D T43)
Recalpt fram the ispue of additional shares . 7 831 388
Receipt of credits and loans 15 T A6 GO -
Lomn and loan repaymian 16 . {18 957 D54
Reducing cash with fmited right 1o use 12 (BEE 558) B18 251
Mgt cash from § (used In} financial activitios 7O 027 187 (64 357 180)
Met incraase ! {(decrease) in cash and thair ooulvalents {8 153 604} 2 448 5885
Lash and cash equivalents at the beginning of tha year 11 10 551 906 7 REOD TAT
Ihe atfect of changes In curtency oxchange tatos on cash funds
ahd Ehedr aquivalents i (1 547 214} 442 154
Cash and cash equivalents at the end of the yaar G651 o1 10 5581 906

feaboay A,
Chésf Accountant




JSC «KVARTS» @rﬁanﬁu

1 The Group and its operations

These consolidated financial statermants have been prepared in accordance with Intemational Financial
Reporting Standards (IFRS) for the year ended 31 December 2019 for Joint-Stock Company «Kvartss (the
aCompany») and its subsidiaries LLC «Cuvasoy Kvarts Agros and LLC «Vadly Tulpodaris [collectively refarmed to
83 the «Group» or the Group of «Kvartss JSC).

The Company's registered legal address is- Republic of Uzbekistan, Fergana region 150000 Kuvasay city,
sl Mustakillik, 2a.

The preduction units of the Group are mainly located at the following address: Republic of Uzbakistan,
Fergana Region 150 900. Kuvesay city, st Mustakillik, 2a,

Unless otherwise indicated, the consolidated financial statements are denominated expressed in theusand
Uzbak Sums [“thousand UZS",

The company "KVARTS' JSC was st by privatisation of the state propey in accordence with the arder of
the State Committee of the Republic of Uzbekistan on state property management and business suppart No, 26-to-
PO dated January 31, 1995,

‘KVARTS® JBC was registered in accordance with the lagislation of the Republic of Uzbekistan on 5 July
1935 by the Kuvasoy Governar Office No D01 and operates in the Republic of Uzbekistan,

The Company has additionally issued odinary shares based on the Resolution of the General Meeting of
Shareholders dated 14 June 2018. After additional issue the share capital amounted to 185 410 402 870 UZS. The
Agency for State Assets Management of the Republic of Uzbekistan sold 5% of their shares in accordance with the
Decree of the President of the Republic of Uzbekistan dated February 19, 2019, No. ¥11-5686, As of December 31,
2018, the outstanding shares of the Group amounted to 95, 449 215 shares.

The shareholders of the Group and their respective share in the share capital are listed below

Shareholders December 34 December 34

2019 2018
Agency for Management of State Assets of e Republic of Uzhekistan 89, 7a% B4, 7R%
Ulher sharghnlders 10.22% 5.22%
Total 100,00% 100,00%

The Group's main operation is the production of glass products: cans and bottles, polished and colored
sheet glass, as well as glasses for the autometive industry in the Republic of Uzbekistan and other goods.

Based on the decision of the Supervisory Board dated July 20, 2012, the Company established the
company LLC eCuvasoy Kvars Agros with a 100% ownership interest {"the Subsidiary”), registered by the
Governor office of Kuvasay Fergana Region on Augusl 12, 2013, The main operation of the Subsidiary 15 in the
field of agricuiture, fivestock, poultry, horticulture and processi ng and storage of the resulting products.

According Lo the decision of the supervisory board dated 21.05.2018 Protocel No. 10 and the decision of
the Company's Board dated 25.05.2018 Pratocal Mo, 28 was established a subsidiary of «\adiy Tulporlaris LLC
with a 100% ownership interest (“the Subsidiary’), registered by the State Services Center Kuvasay city of Fargana
region on May 28, 2018. The maln cperation of the subsidiary is horse braading,

The Group controls the operating and financial activities of the Subsidiaries. The Subsidiaries are
consolidated in the consolidated financial statements of the Group.

2 Economic environment in which the Group operates

The markels of developing countries, including Uzbekislan, are subject to economic, political, social,
Judicial and legislative risks other than those of maore developed markels. The future direction of Uzbekistan's
development |s strangly influenced by the fiscal and monetary palicies adopted by the government, alang with the
development of the legal, requlatory and political environment, The management of the Group monitors current
changes in the economic situation, palitical and economic transformations in the Republic of Uzbekistan, including
the application of currert and future legiglation and tax regulations that have a significant impact on the financial
markets of the Republic of Lizbekistan and the BConomy &5 a whole. The Group's management Is not ina position
o predict all changes that could affect the construction materials and agricuture industry and, accordingly, the
degree of their influence, if any, on the future financial pasition of the Group and its operating results,

The nles an pages 6 1o 33 farm an inlegral pan of IFese corsclidatad financial statemenls. a




JSC «KVARTS» @EEM’H

The following main economic indicators were observed in Uzbekistan in 2019
« Inflation - 15.2% {2016 - 14.3%);
= GDP growth - 5.5% (2018 - 5.1%);
* Refinancing rate of the Central Bank of the Republic of Uzbekistan - 16.0% {2018 - 16.0%)

The products of the Group are mainly sold domestically. The main consumers of glass containers ane
antities of canneries, winery and vodka production Industry, Shest glass Is mainly used in construction and for
furiher processing. Tempered glass is in demand in the automotive industry and in the production of consumear
{oads.

£KVARTS» JSC Group iz a manopalist in the domestic market of construction gless and satisfies maore
than 60% of the needs in the Republic of Uzbekistan, makes up more than 95% in glass cans and up to 50% in
glass bottles.

Competitors for the production of glass containers in Uzbekistan are: JSC «Gazalkert Oynas,
J3C eKampalis, JSC «As| Oynas, JSC eUzmetkombinats, LLC ek arakalpakstekiotaras. In free eco-zone «lizzaks,
a large plant for the production of sheet glass is baing built

3 Slgnificant Accounting Policies

Basis of preparation. Thesa consclidated financial statements have been prepared In accordance with
International Financlal Reporting Standards ("IFRS"} under the historical cost convention, as modified by [the inifial
racognition of financial instruments based on fair value. The principal accounting policies applied in the preparation
of these consolidated financial statements are set cut below. In addition o changes in accounting policies as a
result of the adoption of amendments to some and the adoption of new standards effective 1 January 2018, these
principles have been applied consistertly for all periods presented in the financia! statements, unless otheraise
indicated. Refer to Notes 5. In addition to the changes in accaunting policies effective 1 January 2019, these
principles have been applied consistently acroes all reporting periods, unless otherwise indicated. Refar o Notes 5.
(Refer to Note 5 for new and revised standards as adopted by the Graup)

For the first fime, the Group has applied certain new standards and armendments to exisling standards,
which are effeclive for annual periods beginning on or after 1 January 2018,

== [FRS 16 Leases;

== Amendments to 1AS 19 Employes Benefits;

== Amendments to IFRS 8 Financial Instruments:

== Amendments ta IFRS 3 Business Comblnations and IFRS 11 Joint Arrangemants;
== Amendments to |AS 12 Income Taxes;

== Amendments o |AS 23 Borowing Costs.

IFRS 16 Leases - IFRS 16 requires virtually all leases on the balance sheet of 3 lesses to be recognized
under a single accounting moded, eliminating the distinction between operating and finance leases. The accounting
by the lessor remaing essentially unchanged, while maintaining the separation between operating and finance
leases. In accordance with IFRS 18, the lessee recognizas a right-of-use asset and a lease liabilty. The right-of-
Lse asset 18 accounted for in the same way as other non-financial assets, including depreciation, and intaregt
expense i3 charged on the liability. The leasza liability is inilially measured at the present value of the lease
payments over the lease tarm, discounted based on the rate implictt in the lease or, if it cannot be readily
determined, based on the lessee’s incremental borrowing rate. The Group plans fo take advaniage of tha practical
measure proposed as part of the transition to IFRS 16, which avaids determining whether a contract is or contains
lease terms. Accordingly, the definition of 2 lease under 1AS 17 will continue to apply to leases entered into or
amended prior fo 01 January 2019, The standard is effective on or after January 01, 2018, with eary adoption
permitted. The Group's management expects that the future application of IFRS 18 may have an impact on the
consaliclated financial statements.

Amendment to IAS 19 Employee Benefits - The amendment relates to changes to defined benafit plans,
such as plan changes, reductions and settlements (benefits). On each such change, the Group is required to ra-
measlre ils defined benefit obligation. However, the updated 145 19 prescribes that the Group must wea the same
assumptions to caiculate the service cost and net interest for the pencd in which the change occurred. The
amendment to IAS 19 also clarifies the affect of plan changes (change, reduction or adjustment) on ssset CApSE.

The: nedes on pages © 1o 33 form an imegral par of (hese consakdaled finarcal slabaments, i




JSC «KVARTS» w

Amendment to IFRS 9 Financial Instruments - Amendment to IFRS 9 Negative Reimbursement Pra-
payment Considerations clarifies whether prepayment specifics meet the criteria for principal and interest payments
a parly 1o a contract can pay or receive a reasenable refund for the advance payment. regardless of ifs reason,
That ig, in cther words, the specifics of prepayment with negative compensation do nat automatically viclate the
criterion for repayment of principal and interest. The amendments apply for annual periods baginning on or after 01
January 2018, with early application permitted. Management does not expect the future application of these
amendments to have an impact on the consolidated financial staterments.

Amendments to IFRS 3 Business Combinations - Amendments to IFRS 2 clarify that when an entity
gains control of a business that is a joint operation, the entity applies the requirements for a business combination
in stages, and among other things, re-measures ifs previously held interests in jaint operations to fair value, The
revaluation of previously held interests covers any unracognized assets, lisbilities and goodwill associated with joint
operations.

Amendments to IFRS 11 Joint Arrangements - Amendments to IFRS 11 clarfy that a party that
participates but does not share joint control aver a joint operation that is a business obtains joint control of such
joint operation does not revalue Its previous interests in joint aperations,

Amendments to IAS 12 Income Tax - Amendments to 1AS 12 clarify that an entity must recognize the tax
consequences of dividends in profit or loss, other comprehensive income or aquity, depending on where it I
originally recogrized fransactions thal generated distributable profits. The amendments apply regardiess of the
incomme tax rafes applied to distibutable and non-distributabie profits.

Amendments to 1AS 23 Borrowing Costs - The amendments to 1AS 23 clarify that if a loan remains
autstanding after the related asset is ready for its intended use or sale, then in calculating the rate capitalization on
general borrowed funds such a loan is included in genesal borrowed funds. All amendments are alfective for annual
periods beginning on or after 01 January 2019, with early application pemitted. Management does not axpact the
future application of these amendments to have an impact on the conselidated financial statements,

The preparation of consolidated financial statements in conformity with IFRS requires the use of certain
critical accounting estimates. |t also requires management to exercise its judgement in the process of applying the
Group's accounting policies. The areas invelving a higher degrea of Judgement or complexity, or areas where
assumptions and estimates are significant to the consclidated financial slatements are disclased in Note 4.

Going concern. Managemen! prepared thesa consolidated financial statements an a Going concemn basis,
Refer to Note Errorl Reference source not found. for uncarainties relating to events and conditions that may
cast a significant doubt upon the Group's ability to continue 25 a going concerm

Consolidated financial statements. Subsidiaries are those irvestess, that the Group conlrols because
the Group (i) has power to direct the relevant activities of the investees that significantly affect their retums, (i} has
exposure, or nights, to variable retums from its involvement with the investees, and {fii} has the abiity to use ita
power over the investees o affect the emount of the investor's returns. The existence and effeet of substantive
rights, including substantive potential voting rights, are considersd when assessing whether the Group has power
ovar another entity. For a right to be substantive, the holder must have a practical ability to exercise that right whan
decisions about the direction of the relevant activities of the Investes need to be made The Group may have powear
ovar an investae even when it holds less than the majority of the voling power in an investes. In such a case, the
Group assesses the size of its voting rights relative to the size and dispersion of noldings of the other vote holders
to determine if it has de-facto power over the investee. Protective rights of ather investors. such as thosa that refate
to fundamental changes of the investes's activities or apply only in exceplional circumstances, do not prevent tha
Group from controlling an investee. Subsidiades are consolidated from the date on which contral is transfermed to
the Group (@cquisition date) and are deconsolidated from the date on wiich confral coases,

The acquisition method of accounting is used to account for tha acquisiion {consolidation) of subsidiaries
Identifiable assets acquired and liabiliies and contingent liabliities assumed in a business combination are
measured at their fair values at the acquisition date, Imespective of the extant of any non-contralling interest,

The Group measures nan-contralling interest that represents present ownership interest and entitles the
holder to a propartionate share of net assets in the event of liquidation on a transaction by transaction basis, aither
al (a) fair value, or (b) the non-contraling interest's proportionate share of nel assets of the acquires, Non-
controfling interests that are not present ownership interests are measured at fair value,

Goodwill is measured by deducting the net assets of the acquiree from the aggregate of the consideration
transferred for the acquiree, the amount of nor-cantralling interast in the acquirea and the fair value of an interest
in the acquiree held immediately before the scquisition date. Any negative amount ("negative goodwill” or a
“bargain purchase"] Is recognised in profit or loss, after management regssessas whether it idastified all the assets
acquired and all the lisbilities and contingent liabiliies assumed and reviews the appropriatensss of their
meaggiremnent

The notes on pages B 1o 33 form @ infegral pan of Ihese consolidaled fnancal Slalaments. 2]
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The consideration transferred for the acquiree is measured at the fair value of the essats given up, equity
imstruments issued and liabilities incurred or assumed, including the fair value of assets or labilities from contingent
consideration arrangemants, but excludes scquisition related costs such as advisory, legal, valustion and similar
professional services. Transaclion costs related fo the acquisition of and incurred for issuing equity instruments are
deducted from equity; fransaction costs incurred for issuing debt as part of the business combination are deducted
from the carrying amount of the debt and all other transaction costs associated with the acquisition are expansed.

Intercompany transactions, balances and unrealised gaing on transactiona between Group companies are
eliminated; unrealised losses are also eliminated unless the cost cannct be recovered. The Company and all of its
subsidiaries use uniform accounting policies consistert with the Group's palicies.

Mon-controlling Interest is that part of the net results and of the equity of a subsidiary attibutable to
mtesests which are nol owned, directly or Indirectly, by the Group. Mon-contralling Interest forms a separate
companant of the Group's equity

Purchases and sales of non-controlling interests. The Group appiles the economic enfity model to
account for transactions with ewners of non-centrelling intersst in transactions that do not result in a loss of control.
Any differance between the purchase consideration and the cafrying amount of non-controlling interest acquired is
recorded as @ capital transaction directly in equity, The Group recoanises the difference between sales
consideration and the carmrying amourt of non-contralling interest sold as a capital transaction in the statement of
changes in equity

Disposals of subsidiaries, associates or foint ventures. When the Group ceases o have control or
significant influence, any retained Interest in the entity is remeasured to its fair value at the date when controd is
|lost, with the change in camying amount recognised in profit or loss. The fair value |e the initial carrying amaunt for
the purposes of subsequently accounting for the retained interest as an associate. joint venture or fingncial asset,
In addition, any amounts previously recognised in other comprehensive income in respect of that entity, are
accounted for as if the Group had directly disposed of the related assets or liabilities. This may mean that amournts
previcusly recognised in other comprehansive Income are reclassified to profit or loss.

If the: ownership interest in an associste s reduced but significant influence is retained, only a proportionate
share of the amounts previously recognised in ather comprebensive income are reclzssified to prafit or loas where
appropriate,

The functional currency of the Group is Uzbek Sum ("UZ5% in which this Group operates, The group
presents consolidated financial statements in thousands of Uzbek UZS (“thousand UZ5"), unless othenwise
indicated.

Monetary assets and liabilties are translated into the functional currency of the Group at the official

axchange rate of the Central Bank of the Republic of Uzbekistan {"Central Bank of Uzbekistan™ at the end of the
relevant reporting pariod,

Foreign exchange gains and losses resulting from the seftlement of the transactions and from the
translation of monelary assets and liabilities inte each entity's functional currency at vear-end official exchange
rates of the Central bank of Uzbelistan are recognised in consalidated profit or loss. Recaleulation at the end of the
year is not carmed out for non-monetary balance sheat items, measured at historieal cost

The official rate of exchange used for transiating foreign currency balances was as follows:
&8 of December 31, 2019 — 8,507.56 UZS for 1 USD
as of Decemnber 31, 2018 - 8,339.55 UZS for 1 USD
as of December 31, 2017 - 8 120.07 UZS for 1 USD

Financial reporting taking into account the effects of hyperinflation.

In accerdance with |1AS 29, consalidated financial statements prepared in the currancy of a country with a
hyperinflationary economy must be presented in units of measure effective at the reporting date.

The Republic of Uzbekistan has previously experienced relatively high leveis of inflation and was
considersd 1o be hyperinflationary as defined by IAS 29. As part of the Group's transition to IFRS, non-monetary
assets, non-maonetary liabilities and equity items arising from fransactions prior to 1 January 2006 were restated in
accordance with 1AS 29 for the changes in the general purchasing power of the UZS from the dates of the
transaciions until 31 December 2006, The amounts expressed in the measuring unit current as at 31 December
2005 are treated as the basis for the camying amounts in these consclidated financial statements. As the
characteristics of the economic erviranment of the Republic of Uzbekistan indicate that hyperinflation has ceased,
transactions after 1 January 2006 are not subject to restatement in accordancs with the provisions of IAS 28,

The noles on pages 6 16 33 form an inegral part of heee consaidaien Transa slakemans, 5
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The amounts of adjustments were calculated based on translation factors based on consumer prica indices
of the Repubkc of Uzbekistan (CPl), published by the State Stafistics Committee.

Property, plant and equipment are siated at cost, taking into sccount the adjustments to the purchasing
power equivaient of the UZS as of December 31, 2005, for long-term assets acquired before January 1, 2006, less
accumulated deprecation of property, plant and equipment and provision for impairment, where required.

Subsequent expendilure is capitalised Lo the assat's canrying amount only whin it is probable that future
economic benefits associated with the expenditure will flow to the Group and the cost can be measured redizhly. All
other repairs and maintenance coste are expensed when incurred, Cost of replacing major parts or components af
property, plant and equipmant items are capitalised and the replaced part is retired.

At the end of each reporting period management assesses whether there |s any indication of impairment of
property, plant and equipment IT any such indication exists, management astimates the recoverable amount, which
is determined as the higher of an asset's fair value less costs of dispasal and its value in use. The camying amaount
is reduced [o the recoverable amount and the impairment loss is recognised In profit or loss for the year, An
smpaiment loss recognised for an assst in prior years is reversed where appropriate if there has been a change in
the estimales used to determine the assel's value in use or fair value less costs of desposal.

Gains and losses on disposals are determined by comparing the proceads with the carrying amount and
are recognised |n profit or loss for the year.

Land and construction in progress are not subject to depreciation. Depreciation on ather items of proparty,
plant and equipment is caloulated using the straight-line method to allocate their cost fo their rasidual values over
their esimated useful ves, namely;

Useful [ife

{yaars)

Building and faclities 1-24
Cars and  aqueipmesn| 1-22
Furniture and Office equlpment 1-7
Tramaport facililies 1-10
Dihes 110

The residual value of an asset is the estimated amount that the Group would currently abtain from the
disposal of the asset less the estimaled costs of disposal, if the asset was already of the age and in the condition
expected at the end of its wsaful fe. The assets' residual values and useful lives are reviewed, and adjusted i
appropriate, al the end of each reporting peried. Due fo their insignificance, the residual value of Property, plant
and equipmantfor the reporting period were ignored when calculating depreciation.

Impairment of non-financial assets. Intangible assets that have an indefinite useful life or intangible
assets not ready for use are not subject to amortisation and are tested annually for impairment, Assels that ara
subject to depreciation and amortisation are reviewed for impairment whenever evenls or changes In
circumstances Indicate that the carrying amount may not be recoverable. An impaimment loss is recognisad for the
amaunt by which the assat's carrying amount exceeds its recoverable amount. The recoverable amourt is the
higher of an asset's fair value less costs of disposal and value in use, For the purposes of assessing Impairment,
assats are grouped at the lowest levels for which there are largaly independent cash inflows {cash-generating
units). Pricr impairments of non-financial assets (other than goadwill) are reviewsd far possible reversal &l each
reporting date,

Frepayments. Prepayments are carried at cost less provision for impairment. A prepaymant iz classified
as han-curent when the goods or services relating to the prepayment are expected to be ohtzined after one year,
or when the prepayment relates to an asset which will itself be classified as non-cument upan inifial recognition.
Prepayments to acquire assets are transferred to the carrying amount of the asset once the Group has cbtained
coniral of the asset and it is probable that future economic benefits associated with the asset will flow to the Group.
Uther prepayments are written off to profit or loss when the goods or services ralating to the prepayments are
recelved. I there is an indication that the assets, goods or services refating to a prepayment will not be received,
the camying value of the prepsyment is writlen down accordingly and & corresponding impairment |oss is
recognised in profit or loes for the year,

nvenfories. Inveniories are racorded at the lower of cost and net realisable value, The cast of inventary is
determined on the weighted average basls (AVEGD). The cost of finishad goods and work in progress comprises
raw material, direct |abour, other direct costs and related production overheads (based on the normal operating
capacity) but excludes borrowing costs. Nt realizable value is the estimatad selling price in the ordinary course of
business, less the estimated cost of compietion and selling expenses,

The nioles an pages B 1o 33 form an inbegral part of theas consclidated Tnancial stalements. 10




—
JSC «KVARTS» KBAPL|

Blological assets. Biclogical assets of the Group consist of unharvesied crops (plant crops) and livestock
{cows and horses). Bearer livestock is classified as non-current assets; consumable livestock and unharvestad
crops are classified as current assets in the consolidated statement of financial position,

Livestock is measured at their fair value less esfimated point-of-sale costs. The fair value of livastack is
determined by using valuation techniques, as there is no market for horses of the same physlcal conditions, such
as weight, age, breed and milking capacity. The fair value of livestock s based on the expected volume of mest at
the date of slaughter, the respective anticipated prices, the average expected productive lives of the livestock and
future production costs. The discount rate is determined by reference to current market determined pre-lax rate,
Point-of-sale costs include all costs that would be necessary lo sell the assels,

The fair value of crops in the field is determined by weing valuation techniques, as there is no market for
winter crops of the same physical condition. The fair value of the Group's crops is calculated as the prasent vaue
of anticipated future cash fiows from the biological assst before tax. The fair value calculation of crops in the field is
based on the existing field under winter crops and the assessments regarding the expected crop yield on harvest,
the time of the harvest, the future cultivation, the treatment, harvest eosts and salling prices. The discount rate is
determined by reference to the current market determined pra-tax rate. At the year-end unharvested crops are
carried &t the accumulated costs Incurred, which approximates the fair value since litila biclogical transformation
has taken place since inifial cost incurrence due to the seasonal nature of the crops. Unharvested crop-growing
cosle represant costs incurred to plant and maintain seed crops which will be harvested during the subsaguent
reporting peried, Subsequent 1o the year-end unharvested crops are measured at fair value less estimated point-of-
sale cosis.

Upon harvest plant crops are included into inventory for further processing or for sale and are initially
measurad at their fair value less estimated point-of-sale easts st the fime of harvesting. A gain or koss arising on
initial recognition of agriculiural produce at fair value less estimated point-of-sale costs is recognisaed in profit or
Izss in the periad in which it arlses.

Al the gross gains or losses arising fram inifial recognition of bicloglcal assets and from changes in the fair-
value-less-cost-to-sell of biological assets are Included 33 a separate line "Gain/ (Loss) on revaluation of bicloglcal
assets and agricullural produce” above the gross profit line,

Agricultural produce harvested from the Group's bislogical assets s measured at its fair value less
estimated costs of disposal at the paint of harvest.

Financial instruments are camied at smortized cost Below isa dascription of these assessment methods.

Financial instruments — key measurement terms. Fair value is the prica that would be recelved to sell
an asset or paid to fransfer a liakxlity in an orderly transaction between market participants at the measurement
dete. The best evidence of fair value is the price in an active market. An active market is one in which transactions
for the assst or liabllity take place with sufficient frequancy and volume to provide pricing informatian an an angoing
basis.

Fair value of financial instruments traded In an active market Is measured as the product of the quated
price for the individual asset or liability and the number of instruments hed by the entity, This is the case even if a
markef's normal daily trading volume is not sufficient to absorb the quantity held and placing orders to sall the
poestion in & single transaction might affect the quoted price.

valuation techniques such as discounted cash flow models or models based on recent am's length
iransactions or consideration of financial data of the investees are used 1o measure fair value of certain financial
instruments for which external market pricing information is not available. Fair value measurements are analysed
by bevel in the fair value hierarchy as follows: (i) level one are measuraments al quoted prices (unadjusted) in active
markets for identical assets or liabilities, (i) level two measurements are valuations techniques with all materigl
inputs observable for the asset or lability, either directly [that iz, as prices) or indireclly (that is, derived from
pricas), and (li} level three measurements are valuations not basad on solely ebeervable market data (that is, the
measurement requires significant unobservable inputs). Transfers between lavels of the fair valua hierarchy are
deemed to have cocurred af the end of the reporting pariad.

Transachion cosls are incremental costs that are directly atiributable to the acquisition, issue or disposal of
a financial instrument. An incremental cost is one that would not have been incurred if the fransaction had not
taken place. Transaction costs include fees and commissions paid to egents (including emplayees acting as selling
agents), advisars, brokers and dealers, levies by regulatory agencles and securities axchanges, and transfer taxas
and duties. Transaction costs do not include debt premiums or discounts, financing costs or internal administrative
or halding costs.
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Amartised cos! ("ACT) is the amount al which the financial instrument was recognised at initial recognition
less any principal repaymants, plus accrued interest, and for financial assets less any allowance for expected cradit
losses ("ECLY). Accruad interest includes amortisation of fransaction costs deferred at initial recognition and of any
premium of discount to fhe maturity amount using the effeclive interest methed, Accrued interest Income and
accrued interest expanss, including both accrued coupon and amortised discount or premium (including fees
deferred al origination, if any), are not presented separately and are included in the carrying values of the related
items in the consolidated statement of financial position.

The effective inferest method is @ method of allocating interest income or interest Bxpense over the
refevant period, 5o as to achieve a constant periodic rate of interest (effective interest rate) on the carrying amount
The effective Intarest rate is the rate that exactly discounts estimated future cash payments or receipts (axcluding
future credit losses) through the expected life of the financial instrument ar a sharter pencd, If appropriate, fo the
gross camying amount of the financigl instrument. The effective interast rate discounts cash flows of variable
interest instruments to the next interest repricing date, except for the premium or discount which reflects the credit
spread over the floating rate specified in the instrument, or other variables that are not reset to market rates. Such
premiums or discounts are amortised over the whole expected life of the instrument. The prasant value calculation
includes all fees paid or received betwean parties fo the contract that are an integral part of the effactve nlerest
rate. For assets that are purchased or criginated credit impaired ("POGCI" at Initial recagnition, the effective interest
rafe is adjusted for eradit risk, i.e. it i3 calculated based on the expected cash flows on initial recognition instead of
confractual payments,

Financial instruments — initfal recognition. Financial instruments at FVTPL are initially recorded at fair
valua, All ofher financial instruments are initisily recorded at fair value adjusted for transaction costs. Fair value at
initiaf recognition is best evidenced by the transaction price. A gain o loss on initigd recognition is only recorded If
there is a difference between fair value and transaction price which can be evidenced by other obsarvable curent
market fransactions In the same instrument or by a valuation technique whose Inputs include only data fram
observable marksts, After the initial recognition, an ECL allowance is recognised for financial assets measured at
AC and investiments in debi instruments measured at FVOCI, regulfing in an immediate accounting loss,

All purchases and sales of financial assets that require delivery within the time frame established by
regulation or market convention (“regular way” purchases and sales) are recorded at frade date. which is the dale
on which the Group commits to deliver a financial assat. All other purchases are recognised when the Group
becomes a parly to the contractual provisions of the instrument.

The Group uses discounted cash flow valuation techniques to datermine the fair value of loan fram related
parties, loans to related parfies that are not fraded in an active market Differences may arsa baetween the fair
value at initial recognition, which is considered to ba the transaction price, and the amouwnt determined at Initiad
recognition using a valuation technigue with level 3 inputs. If any differences remain after calibration of model
inputs, such differences are amortised on a straight line basis over the term of the loan from related parties, ‘loans
to related parties, The differances are immediately recognised in profit or loss if the valustion uses odly level 1 or
leval 2 inputs.

Financial assets — classification and subsequent measurement — measuraement categorias. The
Group clessifies financial assets in the following measwrement categories: FVTPL, FVOCI and AC. Tha
classification and subsequent measurement of debt financial assets depends an; (i) the Group's business model far
managing the related assats portfolio and (i) the cash flow characteristics of the asset.

Financial assets - classification and subsequent measurement — business model, The business model
reflects how the Group menages the assets in order io generate cash fiews — whether the Group’s olyective is: (i) sclely
to collect the contractual cash flows from the assats ("hold to collect contractual cash flenrs™,) or (i) lo collect bath the
contraciusl eash flows and the cash flows arising from the sale of assats ("hald to collect cantractual cash fiows and sell)
ar, if neitner of (i} and (i} is applicable, the financial assets ame classified as part of "other” Business model and messured
at FyTPL.

Business model is determined for a group of assets jon a portfolio lenval) based on all relevant evidence about
the actvities that the Group undertakes to achieve the abjective set out for the portfolio available at the date of the
asseszment. Factors considered by the Group in determining the business model incude the purpese and composition
of a portfolio, past experiance on how the cash flows for the respective assets were collected, how risks are assessed
and managed, how the asests’ performance is assessed and how managers are compensated, [Refer to Note 4 for
critical judgements applied by the Group in determining the business models for its financial assats.
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Financial assets — classification and subsequent measurement — cash flow characleristics. Whers the
business model s to hold assets to collect confractual cash flows or to held contractual cash flows and sell, the Group
assesses whether the cash flows represent solely payments of principal and interest {("SPPI"). Financial assats with
embedded derivatives are considared in their entirsty when determining whether their cash fiows ar= consistentt with the
SPPI feature. In making this assessmant, the Group considers whether the contractual cash flows are consistent with a
basic lending armangemend, ie. interest includes only consideration for eradit risk, time value of money, other basic
bending risks end profit margin,

Whera the contractual terms introduce exposure to risk or volalility that is inconsistent with a basic lending
arangemient, the financial asset is classified and measured at FVTPL. The SPPI assessment is performed on initial
recognition of an asset and it i not subsequently reassessed. Refer o MNole 4 for orifical judgements applied by tha
Group in performing the SPPI test for its financial assets

Financial assets — reclassification, Financial instrumerts are reclassified ondy when the business maded for
managing the porfolio @ a whole changes. The reclassification has a prospactive effect and takes place from the
beginning of the first reporting period that follows after the change in the business modal. The Group did not change its
business model during the cument and comparative period and did not make any reclassifications.

Financial assets impairment — credit loss allowance for ECL. The Group assesses, on a forward-looking
basls, the ECL for debt insiruments measured st AC and FYOCI and for the exposuras ariging from loan commitments
and financial guarantee contracts, for contract assets. The Group measures ECL and recognises net impaiment lbases
on finantial and confrect assets at each reporting date, The measurement of ECL raflacts: (i} an unblased and
prabability welghted amount that is determined by evaluating & range of possible cutcomes, (i) time value of maney and
(iii} &l reasonable and supportable information that is evaliable without undue cost and effort at the end of each reporting
pefiod aboul past events, curant conditions and forscasts of fulure conditions,

Debt instruments measured at AC, trade and other receivabies. loans |ssued and contract asseds are presented
in the consclidated statement of financial poasition net of the allowance for ECL Far finencial guarantees, a separate
provision for ECL is recognised as a liability in the consolidated statement of financial pasition. For debt instruments at
FMOCI, changes in amontised cost, net-of allowance for ECL are recognrised in profit or loss and other changes in
carmying value are recognised in OC| a3 gains less losses on debt instruments at EVOC,

The Group applies simplified spproach for impairment of trade and lease receivable, Far ofher financial assats
the Group applies a three stage model for impairment, based on changes in credit quality since initial recognitian. A
financial instrument that is not credit-impaired on initial recognition is classified in Stage 1. Finencial assets in Stage 1
have their ECL measured at an amount equal to the porfion of lifefime ECL that resuits from default events possible
within the next 12 manths or until contractual maturity, f shorter (“12 Maonths ECL"). If the Group identifies a significant
ncrease in cradit risk ("SICR") since initial recogrition, the asset is transferred o Stage 2 and its ECL is measured basaed
on ECL on & ifatime basis, that is, up until contractual maturity but considering expectad prepayments, if any ("Ufelime
ECL"), i the Group determines that a financial asest is credit-impaired, the asset is fransfemed to Gtage 3 and its ECL is
measured &5 @ Lifetime ECL. For financial assets that are purchased or orignated credit-impaired ("POC| Assets™), the
ECL is slways measurad a3 a Lifetime ECL

Financial assets — write-off. Financial assats are wrilten-off, in whole or in par. when the Sroup
exhausted all practical recovery efforts and has concludaed that there |s na reasonable expectation of recovery. The
wiite-off represents a derecognition event. The Group may write-off financial assets that are still subject to
enforcement activity when the Group seeks to recover amounts that are contractually due, however, there is no
reascnable expectation of recovery,

Financial assets — derecognition. The Group derecognises financlal assets when (a) the assets are
redeemed or the rights to cash flows from the assels otherwise exépére or (b} the Group has transferred the rights 1o
the cash flows from the financial assets or entered Into a qualilying pass-through arrangement whilst (i) alsg
transferring substantially all the risks and rewards of ownership of the assets or (i) neither transferring nor retaining
substantially all the risks and rewards of ownership but not retaining control,

Controd is retained If the counterparty does not have the practical ability to sell the asset in its entirety ta an
unrelated third pary without needing to impose additional restrictions on the sale

Financial assets - modification. The Group somelimes renegotistes or otherwise modifies the
confractual terms af the financial assets. The Group assesses whether the modification of contractual cash flews is
substantial considering, among other, the follawing factors: any new contractual terms that substartially affect the
risk profile of the asset (ag profit =hare ar equity-based return), significant change in interest rate, change in the
currency denomination, new collateral or credil enhancement that significantly affects the credit risk associated with
the asset or & significant extension of a loan when the borrower iz not in financial difficulties
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If the modified terms are subsiantially different, the rights to cash flows from the original asset expire and
the Group derecognises the original financial asset and recognises a new asset at its fair valug, The date of
renegatiation Is considered 1o be the date of initial recognition for subsequent impairment calculation purposes,
including defermining whather a SICR has cccurred. The Group also assesses whether the new loan or debt
instrument mests the SPPI criterion. Any difference between the carrying amount of the original assat
derecognisad and fair value of the new substantially modified asset is recognised in profit or loss, unless the
substance of the difference is attributed to a capital trensaction with owners.

In a situation where the renegotiation was driven by financial difficullies of the counterparty and inakilty ta
make he oniginally agreed payments, the Group compares the original and revised axpacied cash flows to assets
whether the risks and rewards of the assat are substantially different s a result of the contractual medification. If
the risks and rewards do not change, the modfied asset is not substantially different from the original assat and the
medification does not resull in derecognition. The Group recaleulates the gross canrying amount by discounting the
modified contractual cash flows by the original effective interast rate (or credit-adjusted effective interest rate for
POCI financial assets), and recognises a modification gain or lass in profit or loss.

Financlal liabilities ~ rmeasurerment cafegories. Financial liabilites are classifiad a5 subsagquantiy
measured at AC, except for (i) financial liabiites at FYTPL this classification k& apphied o derivatives, financial
liahilties hetd for trading (e.q. short positions in securities), contingent consideration recognisad by an acquirer in @
business combination and other financial liabilities designated as such at initial recognition and (8) financial
guarantes contracts and [oan commitments

Financial Habilities — derecognition. Financial abilities are derecognised when they are extingulshed
(i.2. when the ohligation specified in the contract is discharged, cancelled or expiras),

An exchange between the Group and its arginal lenders of dabt instruments with substantially different tarms,
&5 well as substantial modifications of the tarms and condiions of existing financial liabilles, are accounted for as an
extinguishmant of the original financial liability and the recognition of a new financial lighility. The terms are substantially
different if the discounted present value of the cash fiows under the new terms, including any fees paid net of any fees
recelved and discounted using the original effective intanest rate, is at least 10% different from the discounted present
value of the remaining cash flows of the original financial ability. In addition, other qualitafive factors, such as the
currancy thet the instrument is denominated in, changes in the type of interest rate. new canversian features attached to
the instrument and change in loan covenants ere also considered. If an exchange of debt instruments er madification of
terms iz accounted for as an extinguishment, any costs or fees incurmed are recognised as part of the gain or loss on the
exbinguishment. If the exchange or modification ks not accounted for as an axtinguishment, any costs or fess incumed
adjust the cammying amount of the labdity and are amortised over the remaining termn of the modified liakiity.

Medifications of liabilities that do not result in extingulshment are aceaunted for as a change in estimate
using a cumulative catch up method, with any gain or loss recognised in profit or loss, unless the ecanomic
substance of the difference in carrying values is altributed to a capital transaction with owners.

Offsetting financial instruments. Financial assats and labilities are offsat and the net amaount reported in
the statement of financial pasition only when there is a legadly enforcaable right to offsat the recogrised amaounts,
and there is an Intertion to elther settle on a net basis, or o realise the assat and seltle the kability simultaneousty.
Such a right of sat off {a) must not be contingent on a future event and {b) must be legally enfarceable in all of the
following circumstances: (i} in the nomal course of business, (i) in the event of default and (i#) In the event of
inaoh/ency ar bankruptoy.

Borrowings. Borrowlings are recognised indially at fair value, net of transaction costs incurred and are
subsequently camed at AC using the effective interest method,

Trade and other payables. Trade payables are accrued when the countesparty performs its obligations
under the confract and are recognised initially at fair value and subsaquently camied at AC using the effective
inberest method,

Tax payables are the amount that is expectad to be paid to the tax authorities {reimbursed by the tex
autharities) in respect of the taxable base for the current and previous perads

The Group is a taxpayer of generally taxes system.

meome tax, Income taxes have been provided for in the consolidated financia! statlements in accordance
with legislation of the Republic of Uzbekistan enacted or substantively enacted by the end of the reporting peried.
The income tax charge comprises current tax and deferred tax and s recognized In profit or loss for the year,
except If it is racognised in other comprehensive incame or drectly in equily because it relates to transactions that
are also recognised, in the same or 3 differant period, in other comprehensive income or cirectly in equity.
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Current tax i the amount expected to be paid to, or recovered from, the taxation autharties in respect of
taxable profits or losses for the cument and prior periods, Taxable profits or losses are based on estimates if the
consolidated financial statements are authorized prior to filing relevant tax retums. Taxes other than on income
(VAT and exciea tax) are recorded within operating expenses,

Deferred incoma tax is provided using the balance sheet Rability method for tax loss carry forwards and
temporary differences arising between the tax bases of assets and liabilites and their carmying amounts for financial
reparting purposas, In accordance with the initial racogniion exermnption, deferred taxes are nol recorded for
temporary differences on inifial recogniton of an assel ar a liability in a transaction other than a business
combination if the transaction, when initially recorded, affects neither accounting nor taxable profit. Deferred tax
balances are measured at tax rates enacted or substantively enacted at the and of the reporting period, which are
expacted to apply 1o the period when the temporary differences will raverse or tha tax [oss carry forwards will be
utilised.

Deferred tax assets for deductible temporary differences and tax loss carry forwards are recorded only to
the extent that it is probable that the temporary difference will reverse in the future and there is sufficient future
taxabie profit available againat which the deductions can be utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset
current Lax assets againsl current tax labilities and when the deferred income taxes assets and liabilities relate to
income taxes levied by the same taxation authority on either the same taxable entity or differant taxable entities
whete thare is an intention fo settle the balances on a net basis. Defered tax assets and liabiities are netted orly
within the individual companies of the Group.

The Group controls the reversal of temporary differences relating to texes chargeable on dividends from
subsidianes or on gains upen their disposal. The Group does not recognise deferred tax labiliies on such
temporary differences except to the axtent that management expects the temporary differences to reverse in the
foreseeabie fulure,

Uncertain tax positions. The Group's uncertain tax positions are reassessed by management at the end
of each reporting period. Liabiliies are recorded for incame tax positions that are determined by management as
mare likely than not to result in additional taxes being levied if the positions were to be challenged by the tax
authorities. The assessment is based on the interpretation of tax laws that have been enacted or substantively
enacted by the end of the reporting period, and any known court er other rulings on such issues, Liabilities for
penalties, interest and taxes other than on income are recognised basad on management's best estimate of the
expenditure required to settle the obilgations at the end of the reparting pedod. Adjustments for uncertain income
tax positions, other than interest and fines, are recorded within the income tax charge. Adjustments for uncertain
incerie tax positions in respect of interest and fines are recarded within finance expenses and ofher gains/{losses),
net, respactively,

Value Added Tax. Culput value added tax related to sales is payabla o tax authorities st the date of

supply of goods of services to customers, Input VAT is generally recoverable agairnet output VAT upan receipt of
the VAT invoics,

The tax authorifies permit the settiement of VAT on a net basis, VAT related to sales and purchases is
recagnised in the consolidated slatement of financial position on & gross basis and disclosed separately as an
a33et and a liability, Where provision has been made for ECL of receivables, the Imipairment loss is recorded far
the gress amount of the debtor, including VAT,

Share capital. Ordinary shares |e classified as aquity. Incremental costs directly attributable to the issue of
new shares are shown in equity as a deduction, net of tax, from the proceads.

The sharcholding of the shareholders of the Group is recorded &s equily, since the Group has an
unconditional right not to repay the ownership share in accordance with it charter and legisiation of the Republic of
Lizbekistan. Share capital is represented by cash and non-cash investments by the founders and sharehalders of
the Group, recorded at fair value. The increase or decrease in the authorized capital can ba made on the basis of
the decision of the sharaholders after making the appropriate changes to the statutory documents of the Group and
the state regletration of the decision on the additional issue of shares,

Any excess of the fair value of consideration received over the par value of shares issued iz recorded g8
share premium in equity,

The Group recognizes investments from the founders and sharehoiders, other than those in the share
capital, as additional paid-in capital.
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Dividends. Dividends are recognized as liabiliies and deducted from the amount of capital in the period in
which they weare declared and approved, Information an dividends declared after tha raporting date, but bafore the
date of approval of the consolidated financial statements, is reflected In Nate 26 “Events afier the end of the
reparting perod”, The statutory accounting reports of the Company are the basis for profit distribution and other
appropriations. Uzbek legislation identifies the basis of distribution &s the current year net profit and undistirbuted
retained earmings of prior years.

Revenue recognition. Revenue is income ansng in the course of the Group's ordinary activities. Revenue
& recognised in the amount of transaction price. Transaction price is the amount of consideration ta which tha
Group expects lo ba antiled in exchange for transferring contral over promised goods or senvices o a customer,
excluding the amounts collected on behalf of third parties.

Rewvanue is recognised net of discounts, returns and value added taxes

Sales of goods. Ssles are recognisad when contral of the Qoods has transferred, being when the goods
arg delivered to the customer, the customer has full discretion aver the goods, and there is no unfulfiled chligation
that could affect the customer’s acceptance of the goods. Delivery occurs when the geads have been shipped to
the specific location, the risks of obsolescence and loss have been transferred to the customer, and either the
customer has accepted the goods In accordance with the contract, the acceptance provisions have lapsad, or the
Group has chjective evidence that all criteria for acceptance have been satisfied

Revenue from the sales with discounts = recognised based on the price specified in the contract, net of the
astimated volume discounts, Accumnulated experience is used to estimate and provide for the discounts, using the
expected value methog, and revenue is only recognised to the extent that it is highly prababie that a significant
reversal will not occur, A refund liability (included in frade and other payables) Is recognised for expected volume
discounts payable fo customers in relation ta sales made until the end of the reparting perod

No element of financing is deemed present as the salss are made with a credit term of 80 days, which is
cansistent with market practice. A receivable is recognised when the goods are defivered as this is the point In time
that the consideration is unconditional because only the passage of me is required before the payment is due.

It the Group provides any additional services to the customer after coniral aver goods has passed. revenue
from such services is considered to ba & separate parformance obfigation end is recognised over tha time of the
service rendering. The Group's obligation to repair or repiace faulty products under the standard warranty terms is
recognised as a provision.

Sales of services. The Group provides services undar fced-price and varigble price contracts. i the
Group transfers control of & service over time and therefore satizfies & performance obligation aver time, revenue
from providing services |s recognised in the accounting period in which the services are rendered. Ear fixed-price
contracts, revenue is recognised based on the actusl senvice provided to the and of the reparting period &5 a
propartion of the tolal services to be provided because the customer receives and uses the benefits
simuftanecusly. This is determined based on the actual labour hours spent relstive 1o the total expected labour
hours. If a performance obligation is not satisfied over ime. revenue is recognised at & point in fime at which the
Group satisfies a parformance obligation.

Where the contrects include multiple performance obligations, the transaction prica is allocated to each
separate performance obligation based on the stand-alone seiling prices. Whare these are not directly abservable,
they are eslimated based an expected cost plus margin

Estimates of revenues, costs or extent of pregress foward completion are revised if circumstances change.
Any resulting increases or decreases in estimated revenues or costs are reflected in profit or loss in the pariod in
which the clrcumstances that give rise to the ravision become known by management,

In case of fixed-price contracts, the customer pays tha fixed amount based on a payment schedule. If the
services rendered by the Group excesd the payment, a contract asset is recognised, If the paymenis excesd the
sefvices rendered, a contract liability is recognised.

if the contract includes an hourly fee, ravenue is recognisad In the amount to which the Group has a right
to invoice. Customers are invoiced on a monthi ¥ basis and consideration Is paysble when invaiced.

If the contract includes vardable consideration. revenue is recognised only to the extent that it is highly
prooable that there will be no significant reversal of such revenie |

The notes 6 pages & i 33 form an integral part of these consofidated fnanca statamants, 16
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Financing components. The Group does not expect 1o have any contracts whers the period betwean the
transfer of the promised goods or services to the cuslomer and payment by the customer exceeds one year. As a
conssquence, the Group does not adjust any of the transaction prices for the time value of money.

Interest income. Interest income is recorded for all debt instruments], ether than thoss at FWTPL,] on an
accrusl basis using the effective interest method. This method defers, as part of Interest income, all fee received
between the parties to the contract that are an integral parl of the effective interest rate, all other premiums or
discounis,

Fees integral to the effective interest rate include origination fees received or paid by the Group relating to
the creation or acquisition of a financial asset for example fees for evaluating creditworthiness, evaluating and
recording guarantees or collateral, negotiaing the terms of the instrument and for processing bransaction
documends,

For financial assets that are originated or purchased credit-mpaired, the effective interest rate is the rate
that discounts the expected cash flows (Including the initial expected credit lossas) to the falr value on initial
recognition (nommally represented by the purchase price). As a result, the effective interest is eredit-adjusted.

Interes! Income is calculated by applying the effeclive interest rate to the gross carrying amount of financial
assats, axcept for (i) financial assets thal have become credit impaired (Stage 3), for which interest revenue s
calculated by applying the effective inferest rate to their AC, net of the ECL prowislon, and (i) financial assets that
are purchased or ofiginated credit impaired, for which the original credit-adjusted effective interest rata is applied to
the AC.

Payroll, pension fund confributions, paid annual leave and sick leave, premiums, and non-monetary
benefits {such as health care and kindargartens) are ascrued in the year when the services oefining thase types of
remuneration were provided by the Group employees. The Group doss not have any legal or obligations arising
from current business practices to pay pensions aor similar payments in axcess of payments under tha state plan
with defined contributions.

4 Important accounting estimates and professional judgments in applying accounting policies

The accounting records of the Group: eKVARTS» JSC and its subsidiaries are maintained in accordance
with the legislation of the Republic of Uzbekistan, The accompamying consolidated financial statements, based on
accounting records and maintained in accordance with national accounting standards, have been adjusted
accordingly to align it with IFRS.

The Group makes estimates and assumptions that affect the amounts recognised in the consolidated
financial statements and the carrying amounts of assets and liabilities within the next financial year. Estimates and
|uggements are continually evaluated and are based an managemants experience and other factors, including
expoctations of fulure events that are befievad to be reasonable under the circumstances, Management also
makes certain judgements, apart from those invelving estimations, in the process of applying the accounting
policies. Judgements that have the most significant effect on the amounts recognised in the consolidated financial
siatemeants and estimates that can cause a significant adjustment to the carrying amount of assets and lishilities
within the naxt financial yvear include;

Going concern. Management prepared these consalidated financlal statements on a going concern basis.
In making this judgement managemeant considerad the Group's financial position, current Intentions, profitability of
operations and access to financial resources, and analyead the impact of the macro-economic developments on
the operations of the Group.

The useful life of Property, plant and equipment. Estimation of the useful life of Property, plant and
equipment was made using professional judgment an the basis of availabls experence in relation to similar agsets.
The future economic benefits associated with these azsete will mainly come fram their use.

Howsver, other factars, such as absolescence from a technological or commercial point of view, as well as
deprecistion of equipment, often lead to a decrease In the economic benefits associated with these assels.
Managemant assesses tha remaining useful Fife of property, plant and equipment based on the current technical
condition of the asssts and taking into account the calculation period during which thess assate will bring econamic
banefits fo the Group. The following main factars are taken into account:

- expectad use of assets:

= expected physical wear and tear of equipment, which depends on the operational characteristics
and maintenance reguiations;

- obsolescence of equipment fram a technological and commercial point of view as a resut of
changes in market conditions.

The moles an pages 6 to 33 Tar an nlegral pan of thage eonsolidebad finangial slatemens. 1
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Initial recognition of related parly transactions. In the norma course of business, the Group anters into
transactions with related parties, IFRS 9 requires initial recognition of financial instruments based on theic fair
vailes. Judgement is applied In determining If transactions are priced at market or non-market interest rates, where
there is no active market for such transactions. The basis for judgement is pricing for similar types of transactions
with unrelated parfies and effective interest rate analyses The terms and conditions of transactions with ralated
parties are reflectad In Mota 7,

ECL measurement. Estmating expected credit losses s a significant estimate that uses valuation
methodology, modeds, and inputs. Details of the methodelogy for estimating expected credit losses are disclosed In
Mate 10. The following components have a major impact on credit loss allowance: definition of default SICR,
progability of default ("PD"), exposure ol defoult {"EAD"), and loss given default ("LGDY, as well as madels of
macro-aconamic scenanos. The Group regularly reviews and validates the models and inputs to the models to
reduca any differences betwean expected cradit loss ectimates and actual credit loss expariance,

Business model assessment. The business mode! drives classification of financlal asssts, Managemant
applied judgament in determining the level of aggregation and porifolios of financial instruments when performing
the business model assessment. When assessing sales transactions, the Group considers their historical
frequency, iming and value, reasons for the sales and expectations about futlure sales activity. Sales ransactions
aimed at minimising potential losses due to credit deterioration are considered consistent with the “hold to collect”
business modal. Other sales before maturity, not refated to cradit risk managemaent activilies, are aleo consistant
with the “hald to collect” businass madel, provided that they are infrequent or insignificant in vaue, both individually
and in aggregate. The Group assessas significance of sales fransactions by comparing the value of the sales to fhe
value of the porifolio subject to the business maodel assessment over the average life of the portfolio. In addition,
sales of financial asset expected only in stress case scenario, of in response to an isolated event that is beyond the
Group's contral, is not recurring and could nat have been anticipated by the Group, are regarded as incidental to
the business model objective and do not impact the dassification of the respective financial assets.

The *hald to collect and sell” business modal means that assets are held to collect the cash flaws, but
selling is also Intagral to achieving the business madel's objective, such as, managing liquidity needs, achieving &
particular yield, or matching the duration of the financial assats to the duration of the Habilities that fund thase
assets.

The resldual category includes portfolios of firancisl assate managed for tha purpose of realizing cash
flews, primarily through sale, used to generate praofits. This business madel often invalves collecting contractual
cash fiows.

Assessment whether cash flows are solely payments of principal and interest (“SPPI"), Determining
whether a financial asset's cash flows are sclely payments of principal and interast required Judgement

The time value of monay element may be modified, for example, if & contractual intersst rate is periodically
reset but the frequency of that reset does not match the tenor of the debt instrument’s underlying base interest rate.
The effect of the modified time value of money was assessed by comparing relevant insfrument's cash flows
agairet a benchmark debt insfrument with SPPI cash fiows, in each pernod and cumulatively over the life of the
instrument. The assessment was done for all reasonably possible scenarios. inciuding reasanably possible
financial siress situation that can occur in financia markats, The Group applied a threshold of 5% o detarmine
whether differences against a benchmark Instruments are significantly different, In case of a scenario with cash
flows that significantly differ from the benchmark, the assessed instrumernl's cash flows are nat SPPI and the
instrument is then carried st FYTPL

The Group identified and considered contractual terms that change the fiming or amaunt of contraciual
cash flows. The SPP| criterion is mel if a loan allows early setlement and the prepaymeant amount substantially
reprasents princlpal and accrued interest. plus a reasonable additional compensation for the eardy termination of
the contract. The asset's principal is the fair value al inftial recognition less subsequent principal repayments, ie
instaiments net of interest determined using the effective Interest method. Asg an excaplion toa this principla, the
slandard also allows instruments with prepayment features that meet the following candition to mest SPPI: (i) the
assat is onginated at a premium or discount, {ii) the prepayment amount represents cantractual par amount and
accrued interest and a reasonable additional compensaticn for the early lermination of the contract, and (i) the fair
value of the prepayment feature is immaterial at initial recagrition,

The Group considered examples in the standard and concluded that features that arise salaly from
legislation and that are not part of the contract, that is, if legislation changed, the features would no longer apply
{guch =s bail in legislation relevant to bank deposits in certain countries), are not relevant for assessing whether
cash flows are SPPI.

. The instruments that did not pass the SPPI test at the date of fransition are measured at fair valus through
profit or loss.

Tho nefes en pages & f2 3% form &0 integral part of thewe cansalidaled francal siatemanis. 18
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Modification of financial assets. When financial assets are contractually modified (e.q. renegotiated), the
Group assesses whether the modification |s substantial and should result in derecognition of the original asset and
recognition of a new asset at fair value. This assessment is based primarily on qualitative factars, described In the
relevant accounting policy and it raquires significant judgment. In particular, the Group applies judgment in deciding
whather credit impaired renegotiated loans should ba derecognised and whether the new recognised loans should
be considered as credit Impaired on initial rezognition. The derecognition assessment depends on whether the
risks and rewards, that is, the variability of expected (rather than contractual) cash flows. change as a result of zuch
modifications. Management determined that risks and rewards did not change as a result of modifying such loans
and therefore in substantially all such modifications, the loans were neither derecognised ner reclassified cut of the
credit-impaired stage.

Write-off policy. Financial assets are written-off in whale or in part, when the Group exhausted all
practical recovery efforts and has concluded that there is no ressonable expectation of recovery. Detarmining the
cash fiows for which there is no reasonable expectation of recovery requires judgement. Management considered
the following indicators that there Is no reasonable expectation of recovery: loans baing past due over 180 days,
Houidation or bankruptey proceedings, falr value of collateral is less than the costs to repossess it or enfarcament
acliviies were completed. Management also considers, based on past prectices, that contractual default intarest is
nat collectile for loans overdue over 180 dzys. Therefore, the default interest was written-off from the gross
carrying amounts of the respective loans.

5 Adoption of New or Revised Standards and Interpretations

The following new standards, amendmrents I standards and interpretations of IFRSs becamea mandatory
for the Group from 1 January 2018:

IFRS 16, Leases (isswed on 13 January 2016 and effective for annual periods beginning on or after 1
January 2018). The Group decided to apply the standard from its mandatory adoption date of 1 January 2019
using the modified retrospective method, without restatement of comparatives and using cartain simplifications
allowed by the standard, Right-of-use assets fo- property leases are measured on transition a8 if the new rutes had
always applied. Al other right-of-use assels are measured &t the amourt of the |eass liabidity on adoption (adjusted
for any prepaid or eccrued expenses)

In applying IFRS 18 for the first time, the Group has used the fellowing practical expedients peemitted by
the standard:
*  applying a single discount rate to a porifolio of leases with reasonably simitar characteristics,
* relying on previous assessments on whether leases are onercus as an altemative o performing an
impairment review — there ware no cnerous contracts as at 1 January 2018,

accounting for operating leases with a reraining lease term of less than 12 months as at 1 January 2010 as
short-term leases,

axcluding initial direct cosis for the measuremant of the right-of-use assat at the date of initial application, and

= using hindsight in detarmining the lease term where the contract contalns options to extend or terminate the
lease.

The Group has also elected not to reassess whether a confract |e, or contains a leass at the date of inikial
application. Instead, for contracts entered into befare the transition date the Group relied on its assassment made
applying IAS 17, Leases, and IFRIC 4, Detarrniring whether an Amangemant contains a Lease.

As at 31 December 2018, the Group had commitments under ron-cancellable lease agreaments in the
amount of UZS 58 446 thousand. All of these liabilities relate ta short-term leases and relata o leases of law valus
as3ets that will be recognized as an expense in profit or loss on a straight-line basis

The following amended standards beceme effective from 1 January 2019, but did not have any material
impact an the Group:

= IFRIC 23 "Uncertainty over Income Tex Treatments' (issued on 7 June 2017 and effective for annal
pefiods beginning on or after 1 January 2019)

=  Prepayment Features with Negative Compensation — Amendmente te IFRS O (issued on 12 October 2017
and effective for snnual periods beginning on or after 1 January 2018),

= Amendments to |AS 28 “Long-term Interasts ir Associates and Joint Ventures” {Issued on 12 October 2017
and effective for annual perods beginnirg on or after 1 January 2018).

= Annual Improvements to IFRSs 20152017 cycle — amendments te IFRS 3, IFRS 11, 1AS 12 and 1AS 23
{issued on 12 December 2017 and effecive for annual periods beginning on or after 1 January 2018).

= Amendments to JAS 19 "Plan Amendment, Curtaliment or Setlement” {issued on 7 February 2018 and
effective for annual periods beginning on or aftar 1 January 2019).
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B Mew standards and interpretations

Certain new standards and inferpretations have been issued that are mandatory for annual perods
beginning on or after 1 January 2018 or after that date and which the Group has not early adopted

Amendments to IFRS 10 and 1AS 28 - Sale or Contribution of Asssts in Transactions batwean an Investor
and ils Associate or Jaint Venture (issued on 11 September 2014 and effective for annusl peniods baginning on the
date o ba cetermined by the IASB or after that date). Thase amendments remaove the incansistency between the
requirements of IFRS 10 and |1AS 28 regarding the sale or contribution of assets to an associate or joint vanture by
an investar. The main conssquence of the application of the amendments is that profit or loss is recognized in full if
the fransaction involves a business. If the asssts are not a business, sven if the subsidiary owns the assets, only a
portion of the profit or loss is recognized. The Group is currently assessing the impact of these amendments on the
consclidated financial statements.

Amendments fo the Conceptual Framework for Financial Reporting (issuwed on 29 March 2018 and
effective for annual periods beginning on or after 1 January 2020). The revised Conceptual Framework
includes a new chapter on measurement. guideance an raparting financial parfformance; improved definitions and
guidance - in particular the definition of a lizbikty, and clarifications in important areas, such as the rales of
slewardship, prudence and measurement uncertainty in financial raparting

Definition of 8 business — Amendments fo IFRS 3 fissued on 22 October 2018 and effective for
acquisitions from the beginning of annual reporting period that starts on or after 1 January 2020).The
amendments revise definition of a business, A business must have inputs and a substantive process that together
significantly centribute to the akility to create outputs. The new guidance provides a framework to evaluate when an
Input and a substantive process are present, including for early stage companies that have not generated outputs.
An arganised workforce should be present as a condition for classification as a businass if are no outpuis. The
definifon of the term ‘outputs” Is namowed to focus on goods and services provided lo customers, genarating
investment income and cther income, and it excludes refurns in the form of lower costs and other economic
benefits. It is also no longer necessary to assess whether market participants are capable of replacing missing
elements or integrating the scquired activities and asssts An entity can apply a ‘concentration test’. The assats
acquired wouwld not represent a business if substantially all of the fair value of gross assats ecquired is
cancentrated In a single assal (or a group of similar #asels). The amendments are prospective and the Group will
apply them and assess their impact fram 1 January 2020,

Definition of Materiality - Amendments 1o 145 1 and 185 8 {izsved on 31 October 2018 and effective for
annual periods beginning on or after 1 January 2020). These amendmants clarify the definiion of materiality and
the application of this concept by incorporating defiritional guidance that was previgusly provided in other IFRSs. In
addition, the explanations for this definition have beean improved, The amendments also ensure consistency in the
us2 of the dafinition of materigiity in all IFRSs. Information s considered material omission, misstatement, or
difficulty in understanding it could reasonably be expected lo influence decisions mada by the principal users of
genergl purpose financial statements based on those financial statements that provide financlal information about g
particular reperting entity. The Group is currently assessing how these amendments will affect the financial
siatameants,

Interest Rate Reform - Amendments to IFRS 3, IAS 39 and IFRS 7 (issued on September 28, 2019
and effective for annual periods beginning on or after 1 January 2020). The amendments were caused by the
replacement of basic interest rates such as LIBOR and ather inferbank offer rates (IBOR). The amendments
provide for a lemporary exemption from the specific hedge accounting requirements for hedging relafionships that
are directly affected by the IBOR reform. The applicatien of cash flaw nedge accounting in accordance with IFRS ©
and |AS 39 requires that future hedged cash flows be “highly probable®. Where these cash flows are depandent an
IBOR, the amendment exemption requires the entity to aesume that the interest rate on which the hedged cash
flows are based will not change as a result of the reform, Ta apply hedge accounting, both 145 39 and IFRS 9
require a forward-looking astimate. It is currently assumed that the cash flows at IBOR and IROR replacement rates
will be broadly equal, minimizing any inefficencias, but this may change as the reform date approaches. Under the
amendments, an entity can assume that the underlying Interest rate on which cash flows of the hedged item,
hedging instrument or hedged risk are based will not change as a result of the IBOR reform. As a result of the
IBOR reform, hedging could go beyond the BO-125% ranga required to meat the flashback test conditions under
145 38 Therefore, IAS 38 was amended to provide an exemption for fiashback testing effectivensss, in that the
hedging does nol cease during a period of IBOR uncartainty simply because retrospective effectiveness falls
outside a specified range. However, ather requirementis for hedge accounting, including prospective measurement,
sl need to be met. In some hedged situations, the hedged ftem or risk being hedged is the risk componant
aszociated with the IBOR that is designated outsida the contract. To apply hedae accounting, both IFRS 9 and IAS
39 require separate identifiabiiity and refiable measurement of the identified risk companent, The amendments
require that the risk component is separately identified only on the initial designation of the hedge and not on an
angoing basis. In the context of macro hedging, when an antity frequently renegotiates a hedging ralationship, the
exemplion applies from the time the hedged iem was originally designated in that hedging relationship,
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In accordance with 1AS 39 and IFRS 8, any hedge Ineffectiveness will confinue to be recognized in the inmomea
statement. The amendments establish the factors that determine the end of the exemplion, inchuding the and of the
uncertainty arising from the reform of the base interest rate, The amendments require entities fo provide investars
with additional information about hedging relationships that are directly affected by such uncestainty, including the
nominal value of the hedging instruments to which the exermption applies. any significant assumptions or judgments
made in applying the exemption, and qualitative information about the impact of the IBOR retarm. influences the

arganizalion and how the organization manages the transition. The Group is currently assessing the Impact of the
armendments on the consodated financial statamenis,

Unless otherwise stated above, thess new standards end interpretations are not expecied to have 3
material impact on the Group's consolidated financial staterments,

7 Settlements and transactions with related parties

Parties are generally considered to be related If the perties are under common contral of if one party has
the ability to control the other party or can exerciee significant |nflence ar joint central over the other pary in
making financial and operational decisions. In considening each possible related pary refationship, atfenfion is
directed to the substance of the relationship, not merely the legal form.

Thi ralated parties of the Group during the reporting period ware:

- Agency for State Assets Management;
- Group management:

For the State Asset Managemant Agency, the Group has appiied the exemption from the disclosure
requirements sef out in paragraph 18 of IAS 24, Related Party Disclosures. in relation to transactions with related
partias and balances from such transactions, including liablites if the relationship between related parties is the
fact that:

a) the Government of the Republic of Uzbekistan exercises control over the Group, and
b) there are other related entities over which the Government of the Republic of Uzbekistan also exercises
contred,

The balances on transactions with related parties controlled by the O'zqurilishmatesiallar Asscciation and its
subsidiary &= at 31 December 2019 are presented below:

Indicators {thousand UZS) Affiliates
Imvestments i subsidiares 18 512 50
Trade and olther payablas 9Ty
Contributiona to the share capital of associates &0 000

Sales and purchases with related parties for 2018 are presaniad balow

Indicators (thousand UZS) Affiliates
Proceads from the sale of goods 14 03
Buying praducts 2 412 968

Group management remuneration. The managemant includes: members of the supervisory board and
membars of the 2

The table below provides information an remuneration for the Cempany's management:

Indicators (thousand UZS) 2019 2018
Short term payments

Salary 442 BVE B25 B8
Shart Term Bamusas 3014 814 2435 404
Total senior managemeant remuneration 3 457 792 3 265 310

Short-term remuneration premiums are payable in full within 12 months after the end of the period in which
the related service is rendered by management,

The notes on pages 6 to 33 Torm an integral part of theae consclidsind financial stalements. 1
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B Property, plant and equipment
Changes in the carrying value of Froperty, plan: and equipment are presented below:

IndScabars ibausand LZS) Bullding and  Machineryand  Fumiture and Teamspor Cihar Capital Total

Facififlies equipenenl Oftice facditing Iirvestment

mNupmE

Restomfion ooal 26 404 143 B4 ABE 8214 2 208 080 H A7 381 1764 722 BEM0Tra 131 404 B85
Acomulaied deprectadon (18 100 45&) 82 250 555 [H4 103y {3 819 733} {758 302y - |68 TH2 658)
Book vatun ae of
danuany 1, 2018 T3 1Ts 47 33T I8 I 363 95T 4§05 38 1 GhE 420 50Ty i B30 228
Incoma - T 034 864 . 3437 101 B49 21992 M3 22 357 955
Irisrnal displacemant 0811 897 2718208 133 560 d 234 343 B&d TEL [¥4 3088 DBE) .
[i=pozals . 1172 5054 i . {57 140 - (265 B4R)
Disposal of restoraton ot + (43T S [f0182) 3 880| {48 118} - {846 7B5)
Dispozal of aooumulalsd
da T - 2hh 478 10154 23pD 1 578 . 977 140
Cupracishion deductions 530 553 & 113778 (158 &24) (1396 381 (138 225) - (10837 588
Boak waliss at )
Desember 31, 2018 22 984 433 38 008 081 e 3T 7702 0@ 1 Big 459 i 314 Tod 77 15 852
FRestoratian cosd 43 015 960 BB 223 Ba7 s i LT 12400 160 T A2 A4 B 314 704 155 335 056
Accumulsied depreciztion (20031 BF7) (B0 427 a0g) [* 012 578 {5198 122 (052 han) - {77 323 104)
Book value 2t
Duceinber 31, 2018 2 584 433 12 056 061 1 %08 2T 7702 He 1 0B 458 & M4 704 TT 16852
Ingeme - B 202 91 : . 32 24 825 062 3 M2 44
Inernal displacemanl T84 a2 4 216 337 161 TAE 1209 987 00 Bad [6 637 533 .
Oisposals - 405 BL0] - LT 204y {3 071) 10 £98) {354 E04)
Ciaposal of nestonation oost {38 (2E23 45T {5301} 541 G20} {38 7RI} 80 459 (% 308 657)
Dspegald of accimuladed )
depraciatian ELE] £ 92T 8T a3 a0 2 TET12 3 014 053
Depreciahion deductions [1 670 128) 5208 313) g B b [2 115 101 (210 S = 113081 88E)
Boock value at
Decamber H, 23 21 760 030 38 210 436 1047 543 b 540 18 1 478 530 24575 T3S 34 627 301
Reslamation cosl 43 158 75 19 e 24TH 32 13 567 524 2555609 24 575 735 182 472 840
fizumuialed depresalion [E2000864) 55805 402 {14790 5 Foiao) (1 085 163) . B8 350 )
Book walee af
Decomber X, 3099 21 THO 039 A 210436 AT 843 hi 48 518 1478530 24 BTH TG B4 21 04

Capital expenditures represent mainly construction in progress in the amount of 23,281,784 thousand UZS and
eguipment in the amount of 1,198,249 thousand UZS, meluding capitalized costs of the construction of a float glass

production line 400 tons per day in the amount of 19,932 770 thousand UZS. Capital expenditure does not include
borrowing cosis,

Capital expendifures represent the construction in progress in the smount of 23 281 784 thousand UZS, which after
completion of construction, the asset will be transfered to the calegory "Building and faciliies’. Therz iz also
purchased equipment in the amount of 1 198 245 thousand soums after instalation, the asset will be transferred to
the category "Machinery and aquipment” Capital expendi:ure does nol Include borrowing costs.
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! Inventaries

Changes in the camying amount of inventories are as follows:

@

Dacaimber 24 Drecombegr 39
Indicators {thousand UZS) 2010 2018
Raw matarala Gl Y52 B35 62 TA& 716
Unfiniahed producton 106 1 683
Products AT 411 TER 8127 166
Goads for regaka G (%0 111 4 5ES 870
Total reserves 112 214 o8 75 483 435
Impairment allowanca 0533 344 #9440 593
Total inclucing impairmant 102 BB1 464 BE 542 543

As a result of the magsurement of inventories at th
realizable vaiue, a provision has been made in acco

inventories unused for at least one yaar (9,533,344 thousand LIZE).

10 Trade and other receivables

rdance with the

& end of each reporting period at the lower of cost or net
requirement of 1AS 2 for impairment of

December 31 Decembor 31
Indicators (thousand LIZS) 2019 2018
Trade moorvables 16 670 9865 1 968 437
Losng jasued 18118 754 121 802 9383
Cther financial recejvables 1 287 627
Total financial assets in trade and other financial raceivalies 3T OBT 3BT 123 371 425
Advance payments to the budget for taxes and obligatony deductions 4 553 854 3 579 Bod
FPrepey to suppliers and contraciors 167 053 057 9685 401
Cither recaivables 5 333 pos 2 305 BEG
Total trade and other receivables M4 038 203 138 842 636

Prepayments to suppliers and confractors in the amaunt of 167,063,057 thousand UZS as of December 31

2019 mainly represent the prepayment of Shanghai Pony Technology Ce., Ltd, in the amount of 161,539,583
thousand U2s for the purchase of machinery and equipment and the implemantation of confract construction work
on a turnkey basis within the framework of the Investment project for the construction of a production line with a
capacity of 400 tons of thermopolished float glass par day. The technical and economic parameters of this
irvestment project were approved by the Order of the President of tha Republic of Uzbekistan Mo, P-5374 dated
September 18, 2017 “On measures to accelerate the implementation of the investmant project for the construction
of a new float fine for the production of flat glass at JSC Quartz”.

The fallawing is an enalysis of loans issued and trade and other recalvables by credit quality:

AT paxsdpn J00H f.

AT mEkebps 204H r,

Trasle racaivabias

Erdinmois {thousand UZE)

Loans given Cahor finanalal and

Trade reosivabian

Dahai financial and

Lnans grean

ruu!ﬁlhu. Lﬂ.ll‘

Feotal unespandsd amd
uryslusdamaaupitg B HOZ aBs 18118 o4 112 nan 1302 B1% 129 S5 gan
Criifime St nof inakes
~rnkayped paywan wo e 30 doys

1. 50 iy 1de2 o1 FA3 d35 . =
“aith 0 delay of prymeni fom 50
o G0 daryw 1747 062 1GT AET 1 780 - -
=wilh & Salmy ol D e fioem 5
by 120 dags = - 5 22 408 " =
iy & by ol pormend from
120 % 270 divpa G7Fan 718 - 5300
Tutal evardus bt nal
daprialed ansrunts TO SRR 5T 1 1686 BBE AR a2 & a
Tatal 1% 70 964 8 190 Tid 1 207 &7 1848 437 43 02 ssa .
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The Group applies the simplified approach in IFRS @ for astimating expectad credit losses, which uses g
Ifetime expacted credit loss allowance for all trade and other recaivabies,

For the purpose of estimating expected credit losses, trade and other receivables have been grouped
basad on overall credit risk characteristics and the number of days ovendue,

Expected credit loss leveds are based on sales payment schedules for 35 months prior to December ,
2013 ar January 1, 2019, respectively, and similar historical credit losses incurrad during that period. Historical loss
levels are adjusted for current and forward-locking Infarmation on macroscanomic factars that affect the ability of
cusiomers 10 fepay receivables. The group determined that the impact of changes in macroeconomic indicators
such as GDP, exports, imports and infiation on the historical loss rate is not significant.

The allowancs for credit losses in respect of frade and other recaivables is determined in accordance with
the provision matrix. The provision matric is based on the number of days the asset is past due,

The following is an analysis of the credit quality of trade 2nd other finandlal recaivables measured at
amariized cost as at 31 Decembsar 2019 and 1 January 2019, respectivaly:

Beasmvman| calegory frmcand Grons Eypoanne Impairment Aowancs Net Exposure
{thousand LIZ5| itagel  Stagel Stage 3 Stageq Sissel  Slagel Stagei  Stege?  Staged
- Cagh and Cosh sguivalnsts B O 851 D3 . = - - : a51 009

» Rsiriched Cagh 250D 244 2504 B4 - - . - ‘ 26013 544 . -
- Trade = clhier revonaties 16 G0 868 0240 250 Wno 730 T - Al - S840 250 HE BTIME
- Lioams [eaed 1118 7 8118 i win - - Hn - 19 118 704 it .
- {Hver dnencidl receivables 130 358 150437 uin Ba32 - N aviz 1 2z 427 Hn b

Total 40 451 754 JATI2108 « ETHBE . - 1T 31 T2 fil% - BTAS§E
Measurement categary Amoyrd Brees Exposare Impsiement Allowance MNed Exposure

e e

heesand UZE) Stage !  Siagel Siage Stage ! Etage? Stmge 3 Stage ! Btage?  Staged

- Casi and Cash equivalans 10 £51 pos 10551 805 - . - . 1k &4 oig - .
- Rasiriciesd Cash 1 640085 1 G40 ABS £ - . - 1 B0 245 E 2
= Trade and othes pecefvabis 1 GO0 B45 1 546 (A W B B17 Hin | 1 545 02R Hn 22400
= Loane msaued 121 602 BEd 121 602 w3 W = - 15} 13 202 958 =n -
= CHher landd momvabies & 53 . i HEId . wn 21823 - Hin

Tekal 56 018 047 135 541 087 - Thad . - E1TH 135 B41 547 . Fe ]

" Cash and cash equivalents
indicators (thousand UZS) Decembor 34 December 34
2019 2018
Ciash in banks in Sum 261 830 3160 003
Cash in banks in USDH E48 143 7 081 507
Cash in banksy in Eurp 43 118 A50 65
Total cash and cash equivalents 851 091 10 854 908
The table below presents an analysis of cash and cash equivalents for credit quality:
Indicators {thousand UZ5) December 31 December 31
200 2018

With B1 rating  Moody's rating } 330427 £ 260 347
With B2 rading Moody's rating ) 476 286 133 241
With B2 rating { Moody's rating ) - 6 168 318
C petitusrom BE- (pedmiur Fitlch Ratings) 4% 478
L pedrunros BB- (Standard & Poor's) 500
Total cash and cash squivalents BE1 051 10 561 BoE

The noees on pages & to 33 form an integral part of thede consoldaled financial stabemants, 24
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12 Restricted cash

Inclicators (thousand UZS) December 31 December 31
2019 2018
Twotal restricted cazh 2 509 544 1 640 98BS

Restricted cash represents the amount in a bank account blosked by the bank in exchange for transferring
U3 dollars o the Group in order to financa the purchase of raw materials (unenriched guartz send) and equipment
The group cannct use these funds during the period of restriction on their use Usually, cash was restricted ta use
for a maximum of three-six months.

13 Share capital

The total amount of authorized share capital as at 31 December 2019 was 165 730 763 thougand UZS at
par. The number of shares outstanding at the end of each reparting pericd is presented below

Indicators {thousand LUZS) Numbser of shares in Cammon Share premium Tatal
clreulation stock

Dacamiber 31, 2017 45 744 340 T8 To0 353 3481 B2 84 281 935

Slate rogistration of addilional isswe 2475 260 4 244 206 3 ZBT 160 T 5831 366

December 31, 2018 48 224 609 &3 034 559 8778 T42 91 813 30

Slate ragistration of additanal msus 46 224 609 & 705 204 B2 705 304

Decambar 31, 2019 06 440 218 165 739 TE3 87Th Tad 174 518 505

Added capital represents share premium for which capital contributions excesded the par vaiue of issued
shares (3 336 448 thousand UZS), as well as the amount of investments made by investors in excess of the
authorized capital within the framewerk of the investment cbligation (5 441 413 thousand LISZ),

The nominal amount of the registered (ssued share capital of the Group Is consistant with the amount
reported in these consciidated financlal statements as at 31 December 2018

MNominally Registered Amount adjusted for
Indlcators {thousand UZ3) Amount Effect of hyperinflation inflation
Taotal share capital
including share premium 174 188 270 330 235 174 518 505

Other reserves mainly represent the reserve fund formed as a net income allocation (32 218 742 thousand
UZS5) and tax incantives fram the government, granted with the condition of using the released funds for the
modermization and development of the Group's production (15 428 705 thousand UZS) and aother resenves
{4 235 711 thousand UZS)

14 Dividends

The distribution and other use of profit iz made based on the shareholders decisians. The amount of profit
determined by local GAAP is subject to the distribution. According to the legislation of the Republic of Uzbekistan,
currant year net profit and undistributed retained earings for prior year are subject to distribution. However, laws
and other regulations goveming the distibution of profits may have dfferent interpretatons, and therefore
management does nat consider it appropriate at present to disclose the amount of aliocated raserves in these
consalidated financizd statements.

Indicatore {thousand LZS) 2019 20448
Dividends payable on January 1 18 811 17 BEE
Dividends declared during the year &7 058 109 44 317 328
Dividends paid during the year 201 884 (38 208 105)
Dividands capitalized in the autharized capital (B2 705 204) -
Dividend tax withheld at saurce (4 352 905) (4 411 378)
Dividends payahla on Decembor 34 38 695 18 811

The notes on pages & 0o 33 Ferm an integeal past of these conschdaind financial stalements. 5
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16 Loans and borrowings

Indicators (thousand UZS) ﬂﬂﬁmb-;rﬂ‘lﬁ; Duemhaﬂu;} ,:;
Long-term borrowing GE& 8O0 178
Total long-term borrowing G B30 176 -
Long-tarmy barrowing currant par 2 128 45T -
HToro KpaTROCPOMHLIE IAMMETEO BAHKA 2 138 457 =
Total berrowing 68 018 633

Loans and loans of the Group are denominated in the fellowing currencies:

bar 31 December 31
Indicators [thousand UZS) Mo 27:19- " hzn"
EURD 88016 533 -
Total borrowing 68 018 633 -

During 2018, the Group attracted borrowings for the construction of float lines and the benefication of
quartz sand. The borowing from Asaka Bank under the JPMorgan Chase Bank, N.A credit line was provided with 3
maturity periad untll 2026 in the amount of EUR 38,424 849 and an interest rate of 3,3% + Euribor. The borrowing
from Halk Bank was provided in the amount of EUR 4.7 millisn with an interest rate of % and a maturity of 3 years,
The borrowing from Agro Bank was provided in the amount of EUR 1,257 thousand with a maturity of 5 years with
an irterest rate of 5%.

In 2018, the company repaid &l of Its loans received in pravious years and related Interest.
18 Trade and other payables

Decembor 31 December 39
Indlcators {thousand UZS) 2019 2018
Trade pavables 12 139 BGB ar 105
Loans received 66 800 176 -
Leng-derm barrowing current par 2 128 45T
Othver financial paynbles 8623 235 373 445
Tetal Onancial labilities in trads payahles B GBE1 734 470 550
Prapay Recehad 3 544 957 & 569 230
Accrued remuneration of employess 3 302 309 2 487 482
Accounls payable to budgetary and axira-budgetany funds 5053923 G 247 651
Oihar non-financial payables debt 1.302 080 1080 345
Total trade and other payables 102 B85 043 13 874 268

Trade payables in the amount of 14 268 323 thousand UZS inciude debts for the purchase of goods (work,
services). The prepayment received includes advances in the: form of cash for glass jars, glass bottles and building
glass

Cther financial payables mainly include the amount of advances received In the amount of (8 523 235
thousand UZS) for goods and senvices denominated in the foreign currency.

The noées on pages & to 33 form an indegral part of 1hese cansoldaled Francial 2isbaments, 28
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17 Revenus
Indicators (thousand UZS) 2019 2018
e i et TR
Implementstion of glass jars and bottles 113 635 055 154 386 508
The implemantation of glass sheet 128 817 350 130 254 036
Olrer zalas of goods and services 4 360 8911 283 357
Total revenue 246 813 36 299 523 951

Revenues frarm the sale of the Group are danominated In the following currencies;

Indicators {thousand UX5) 2040 2018
Revenuas - LUSD 16 Baa 241 13 9 022
Fevenuos - LIZS 230 n2S o075 2B6 022 oG
Total revanua 246 913 316 299 973 999

18 Cost of sales

Indicators [thousand UZS) 2018 e
Matens costs 81 584 321 78 375 (08
Labor costs 30 04D 357 45 S48 341
Fuel for lechnologlcal needs 24 139 887 1B BG83 1468
Dippreciation of fived assets 4 987 428 E 723 957
Enargy for technological nesds a 349 B63 4 208 566
Third-paity company sericas g 805 208 4 MGd 175
Cithar #23 010 1 6B5 750
Total cost of gales 168 230 443 163 360 904

The labor costs includes mandatory contributions to the state pension fund in the amount of 7 510 099
thousand UZS (2018: 11 387 085 thousand UZS),

19 General and administrative expenses

Indicators (thousand UZS) 2018 2018

Labor costs 26 HiB5 365 18 782 409
Taxes 5 205 3349 G 621 466
Professional Senices 1818 394 # 451 885
Sock write-off to net reafizable sale price 293 apg 3402 578
Estimated prowision for expected credit losses 188 535 175 2859
Depreciation and depreciation 1384 223 262 184
Charity 1444 G38 10603 740
Banking faes G018 736 534 &0
Deduction for the maintersncs of the parant of organizations 375 000 1 811 &g
The cost of official vehiclas 1 261 505 1 553 302
Fued and purchased energy 260 244 321180
Material cosis 2 045 TES 1 B34 041
The cost of maintaining social facilities T84 125 3 746 367
har 3429081 1 527 2532
Total general and administrative expensos BT 954 685 58 607 BE4

Labor coels include mandatory contributions to the state pension fund in the amount of 6 GBS 466 thousand
UZS (2018: 4 895 602 thousand UZS).

The nodgs on pages & 10 33 lorm an Integral par of thase consalidaled finencial slatements 27
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20 Financial expenses and income
The presentation of the Company's financial expenses ic as fallows:

Indicators (thousand UZS) 2019 2018
Ineresi expanses 418 g8n 47H 263
Loss bess exchange gains
Total financial expensas 41E GED 478 053
The Campany's financial income s pravided below:
Indlicators. [ﬂ"h:luﬂrﬂhd UEE:I 20148 20418
Intmrest ncodre 7 230 980 16 275 485
Profit minug forsign exahange loas 7 30E @17 EOE OER
Crhar incame from financlal aclbvilios - 1325 631
Total financial moome 1d 536 G 17 4897 194
21 Taxes
(a) Components of income lax expense / (benefit)
Income tax expanss comprises the following:
Indicators {thousand ES) 2018 2018
Current Ineomes tas 5312 258 10 244 @54
Doefarvmed Lo 453 046 1 o8z 215
Cormumption § (nceine) Income tax for the voar 5 BOS 103 11 337 166

(&) Reconciliation of the expense | (income) income tax with the

multiplied by the applicable tax rate

amount of accounting profit

The cument income tax rate applied to the majority of the Company's profit for 2019 is 12%

{in 2018 - 14%) A reconciliztion of the estimated and actual income tax expense is provided below,

Andicators (thousand UZS) 20149 2018
Profit hefora tax 40 489 012 BT 698 08
Ther estimabed amount of the Income [income] mcome tax at e slaludory rate of 12% (2016 -
1e%)] 4 33T 533 13 677 8605
- Raalization balow cost 13 636 ST BT4
= Propanty received free of charge - 450 D22
= Mon daduciible sxpenaomn 835 257 1 314 Q37
- Froffl axempt from faxation (B3T TOHE) (£ 581 70}
- Tax braaks - (2481 8927)
- Tax result on iRncome faxed otherwise rates {10%:) 675273 1 682 382
- The result of the change in the 13 rate from 145% to 12% {88 643) (26 TEd)
- Ciher 71 7E6 108 817
Congumption | (Income) income tax for the YEAr 5 EOG 103 11 137 166

The riotes on pages & to 33 form an inbegral par of these conscidated frande alalemants, 28




@

JSC «KVARTS»

(¢) Recognized deferred tax assets and llabilities

Differences between IFRS and statutory taxstion regulations in Republic of Uzbekistan give rise o
lemparary differences between the carmying amount of assets and liabiliies far financial reporting purposes and
their tax bases. The tax effect of the movements in these tempaorary differences is detailed balow,

Deummibpr 31, Restored /' December 31, Hestored ! Deocomber 31,
M9 {asslgneod} to 2018 (assignad] ta a0y
warheatory. fthousend LS8 jaradic and loss predfit :Iml laas
2018 2018

Taax wllTa:| of doductiths ¢
(lzsmble) bempanary differencoes:
Fimnd pmsels 2 3385 Bdq SE A4 2075453 1 231 GEn 43 THE
Invasdimant in sufisidiney 54 B0 IoH2 a0 G674 13 254} 63 R3S
Invardory Homs 1 2659 453 {157 &89 1427 161 #17T 234 1000817
Trade and other recalvibblee 108 735 a5 28 7 484 21 3329 B2 155
Lo Maaged Fa0 7 40 G54 T DEY ERG a7y i 030
Qither owrran! musesls 2 BTR Fa2 rlrgriedric] 1 ETY Tar [1 B04)
Adeitional capltal B1G 212 54 474 ¥4 7oA (48 a7z} B0 771
Trade arxi other payakiia: ATT O ZRO frd 196 ar2 ST BER 139 214
Diher resoras V0BG TR {1 022 DRGY {9 274 54R) {3 485 Fray (6 808 g2t
Lomg-erm boroiadrng (2 ETD FEEL (2 AavH 223y . . -
Met defermed tax assots /
{Habilitiasn) (4 40z 152) (Ed B45) {3 938 314} {1 Doz 29:) {2 B0 Q)

22 Earnings per Share

Basic eamings per share are caloulated by dividing the profit or loss attributabile to owners of the Group by

the weighted average number of ordinary shares in issue during the year, excluding treasury shares
therefore, the diluted earnings per share equals the basic

The Group has no dilutive potential ordinary shares;
E8MiNgs per share.

Indicators (thousand UZS) 2018 2018
Frofit for the year owned by shareholders - ewnors

cammon siock A4 592 10g a6 361 442
Frofit for the year balonging to the ewners 34 682 009 BE 361 442
Weightad aversge number of ardinary shares outstanding 98 449 218 40 224 603
Basle and diluted earnings per share {In UZS per share) 484 1833
Indicators (thousand LUZS) 20149 2018
Frodil for the year belonging to the owners of the Company 24 502 900 BE 361 442
Wbl deducton:

Dividends an ordinary shares - =
Retained camings far the yaar 34 552 509 BG 351 442
Retalned profit or loss for the year, owned by shareholders-owners of ordinary

ehares, dapanding on the conditions of the sharas J4 G52 808 a6 361 442
Prafit for the year owned by sharoholders 34 6B2 S04 BE 161 442

23 Contingencies and Commitments

Legal proceedings. From time te time and In the narmal course of busin
may be received, On the basis of its own estimates and both internal and
management is of the cpinion that no material lossas will be incurred in respect of

that have been made in these consalidated financial staterments

Tax contingencies. The tax and customs legistation of the
to frequent changes. Management'
operations and activities of the Group may be challenged by the

interpretations and is subject

Republic of Uzbekistan can take a more assertive pasition and

Eas, claima against the Group
external professional advice,
clalms in excess of provisions

Republic of Uzbekistan is subject to varying

s interpretation of legislation applied to the
relevant authorities. The tax authorities of the
take a more complex approach in interprating

The nales on papes 610 33 famn an Risgral pan af Foees constlidated financial Slaoments,
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legisiation and the results of tax audits. As a result, additional texes, penalties and interast may be assessed. Tax
periods remain open for inspection by the relevant tax authorities for the purpose of paying taxes during the five
calendar years preceding the year for which the audit is canded out Under certain circumstances reviews may
covar langer periods. The management of the Group believes that its intarpratation of the relevant legislation is
correct and thal the Group's tax, currency and customs positions will be confirmed, Accordingly, at 31 December
2019, management did not form a provsion for potential tax liabilities (2018 the reserve was not formed), The
Group estimates that it does not have potential tax fabilities, with the exception of those, which remotely possible
(2018 no liabilities).

Capital expenditure commitments. At December 34, 2018, the Group has contractual capital expendiiure
commitments in respect of property, plant and equipment in the amount of EUR 38 108 718, This commitment
represemts the purchasing of machinery and equipment, as wall as for the construction of a production line with a
capacity of 400 lonnes per day for the production of thermo-polished float glass.

The Group has slready allocated the necessary resources In respect of these commitments. The Group
believes that future net incomea and funding will be sufficient 1o cover thess and any similar commitments.

24 Financial Risk Management

The risk management function within the Group is carried out with respect o financial risks, operational
nisks and legal risks. Financial risk comprises market risk {including curmency risk, interest rate risk and other price
risks). cradit risk and liquidity risk. The primary function of financial risk management is to establish risk limits and
to ensure that any exposure to risk stays within these limits. The operational and legal risk management functions
are interded ta ensure the proper functioning of intemal policies and procedures in order to minimise operational
and legal rigks

The Group is exposed to credit risk, namely the risk that cne of the parties an a financial instrument will
cause financial losses to the other party through non-fulfillment of its obligations. Exposure to credit risk arlses from

the Group's &ale of products on deferred payment t2rms and ather transaclions with counterparties that result in
financial assels.

The maximum credit risk incurred by the Group in asset classas includes the following:

December 31 December 31
Indicators {thousand UZS) 2018 2018
Cash facilities and thelr equivalents B51 001 10 148 270
Cash faciliies and thalr equivalents with limaed right of use 2 509 544 2 045 521
Tradng and olhar receivables debs 16 670 966 1 GGE 437
Loans Issued 19118 734 121 BOZ QBB
Ciher financial receivables 1287 627 -
Tetal maximum exposure to credit risk 40 448 §22 136 564 316

The Group's management analyzes the timing of payment dalays on trade receivables and monitors
averdue balances. Therefore, management believes it appropriate to provice infarmation on the timing of payment
defays and other information on credit risk disclosed in Note 10,

Credit risk concentration. As of December 31, 2019 and December 31, 2018, the Group was not exposed
to credit risk because does not have a counterparty, the total amount of halances on receivables would excesd
10% of the total amount of trade and other receivables.

As at 31 Decamber 2019, as at 31 December 2018, the Group's bank deposits were placed with several
banks, which does not cause a concentration of credit risk for the Srodip,

The Group is exposed to market risks. Market risks are associated with open positions in: a) forelgn
currencies, b) interest-bearing assets and liabilities, which are subject to the risk of general and specific changes in
the market.

The sensitivity to market risk presented below is based on a change in one factor with all other variables

remaining unchanged. In practice, this is hardly possible and changes in several factors can be correlated - for
example, changes in interes! rates and axchange rates.

The notes on pages & to 33 fofm an inbegral part of these conscidated fnancial slalemants, 30
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Currency risk. The table below presents the Group's exposure to changes in exchange rates at the end of
the reporting period.

Decambar 31, HH9 Decembor 34, 2018

Gashand Cash and Mot Cashand Cash and Mt
Indicatora fimanginl fimancial balanca financial finaneial balames
{thousand LZS) asssts reaponsibili- pasition dassets  responsibili= posilion

— L]

LIZS aAF 358 220 12 432 412 23 025 BT 1236 7D 242 BS BE7 126 6A1 555
Ush 46 EOE a9 w52 SilE QT A 443 578 142 976 E 300 700
EURG 2 B2 B TE 209370 (T3 666 476) A5 306 238 BES 141 514
Total i) 448 022 A0 GET T4 (40 233 713 135 564 316 470 550 135 033 TEE

The above analysis includes only monetary assats and lisbiliies. The main monetary assets denominated

in foreign currency ere cash and cash with limited use and their equivalents of the Group in USD 546 899 thousand
UZS, in EURO 2 542 894 thousand UZS,

The table below presenis an analysis of the sensitivity of profit o loss and equity to possible changes in
foreign exchange rates at the reparting date against the functional currency of the Group, with all other variables

remaining unchanged. The risk was calculated only for maonetary assets and liabilities denominated in currencies
olher than the functional currency of the Group.

Docenber 31, 2019 December 31, 2018
Indicatars (theusand UZS) T gpoei """::;f; e ki s
gﬁﬁgﬂ;“lrﬁiﬂ]”“’ 70873 70573 220 688 320 680
ggf?:'mi: ;:fn:;i?a'ﬁ; - (70 973 {70 673) {220 BBG) (220 SHE)
E&?T@"ﬁﬁﬂy by (3830977) (8 B30 Gy (1 65a) {1 058)
Eﬁmﬁmﬂfﬂfﬁ = B 833 877 B 839 877 1 059 1059

Liquidity risk |s the risk that the Group will face difficulties in meeting its financial obligations. Groups are at
risk due to the daily use of available cash, Liguidity risk is managed by the management of the Group.

The tabie below shows the aliocation of liabilibes at the end of aach reporting period by contractual fime
remaning until maturity. The amounts in the table represent contractual non-discounted cash flows. These non-

discounted cash flows differ fram the amounts reflected in the balance sheet as the balance sheet amounts are
based on discountad cash fiows.

In cases where the amount to be paid is not fixed, the amourt in the table is determined based an the
condibons existing at the reporting date. Payables, denominated in the fareign eurrancy are translated using the
spot exchange rate al the reporting date,

The table below presents an analysis of financial Eabilities by maturity as of 31 Decamber 2019

Demand and From4ita  From 3 ta From 12  More than Total
. less than d monthe  12months  months to 5 years
h 25
Indicators (thousand UZS) i icie i
3 Years
Liakilitias
Loans - - 2128457 BETIDGS2 4179524 (9013633
Trade and offer pavables #8941 082 11 580 074 153 DES - - #DBR3 1

Total future payments, including
paymant of princinal and intersst BE841062 11568074 2282422 SETI0652 B179524 H96E1TMM

Thenotes on pages & to 33 form an infegral part of ihese consokdaled financial slabements 31
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The table below presents an analysis of financial Gabiliies by maturity a3 of 31 December 2018:

Demand and  From1to  From 3 to From 12 More than Total
lss than Imonths 12 months  meonths to 5 years
Indicators (thousand UZS) imanih o B
3 years
Liabilities
Loans = : - : " -
Trade and other payables 433 318 a7 235 - - - 470 5]
i ol
TOI RS pmments, Inckalng. e g7 . . 470550

paymait of principal and interest

At the end of each reporling period, the amount of current azsels doss nat exceed the amount of the
Group's current liabiities. Thus, the Group does nat have a liquidity risk and will not face difficulties in mesting its
financial abigations, Management of the Group manages liquidity risk through menthly monitoring of cash flow
forecasts of the Group.

The Group seeks to maintain 2 stable funding base consisting primarily of shareholders’ cash and non-
cash conlributions, long-term bank loans, and trade and other payables (Motes 13, 15 and 18). The liquidity
portfolio of the Group includes cash and cash equivalents (Maote 11} and trade and other receivables (Naote 10).
According to management's estimates of cash, bank deposits can be converted into cash in order to meet
unforeseen liquidity needs.

The Group s exposed to the risk associated with the influence of fluctuations in market interest rates on its
financial position and cash flows. The table below provides 2 genoral analysis of interest rate risk by the group of
financial instruments that generate (carry) Interast income (expenses). It also shows the total financial assets and
lishilibies of the Group at book value broken down by (a} dates for revising interest rates in accordance with
agreements or (b) maturities, depending on which of these dates i eariiar

Indicators {thousand UZS) To chpmand From 1 to From 3 to From 12 More Total

and less dmonths 12 months manths 1o 5 yoars

than 5 years

1 month
Decamber 31, 2019
Total financial azests 11377 743 T B3R OGS 17 851 080 18 599 5 37 067 287
Total financial Eshilities 8 fd41 05D 11568074 2282425 KA T10 G52 E1T0 624 ESBRT T34
At BVIRGRE rirka: g et 2436684 (3726103) 15500655 (SHG92053) (B AT952) (52594 347)

December 31, 2014

Dacember 31, 2014

Total financial assets MO12053 20751330 82382785 3418139 S000000 145554 31
Tatal financisl llabiies 433 315 a7 235 = - - 470 850
Nt interest rate gap on 13678738 20714104 82382785 3418138 5000000 135 085 78R

December 31, 2013

Interest rates on short-term loan agreements concluded with the bank are fixed and not subject to change
2% a result of any external or internal circumstances. In 2019, tha group fully repaid its long-term berrowed funds.

25 Management of Capital

The Group's chjectives when managing capital are to safeguard the Group's ability to continue as a gaing
cencern in order to provide returns for shareholders and benefits far other stakeholders and o maintain an optimal
capital structure to reduce the cost of capital. In order to maintain ar adjust the capital structure, the Group may
adjust the amount of dividends paid to shareholders, retum capital to shareholders, issue new shares or sell aassts
o reduce debt.
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26 Fair Value Disclosures
Fair value measurements are analysed by level in the fair value hierarchy as folows

Leval 1 are measuwrements at queted prices {unadjusted) in active markets for [dentical assets or liabilitias,

Level 2 measurements are valuations technigues with all matesal inputs observable for the assat ar
liability, either directly {that is, as prices) or ndirectly (that is, derlved from prices), and

Level 3 measurements are valuations not based on observable market data (that is, unobservabla inputs).

Management applies judgement in categorsing financial instruments using the fair value hierarchy. If a fair
valle maasurement uses ohsenvable inputs that require significant adjustment, that measurement is 3 Lewed 3
measurement. The significance of a valuation input is assessed against the fair value measuremert in its entinety.

The level in the fair value hierarchy into which the recurring fair value measurements are cateqerised are
as follows:

Indicators (thousand LZS) Dipcemiver 31, 2049 Dgcember 31, 2018

Lewal 1 Level 3 Lgwal 1 Level 3
FUNCTIOMAL ASSETS
Restricted cash 851 0B - £ {415 B21 &
Cash and cash equivalents 2 500 544 : 10 146 270 =
Trade and othar receivablns 3 16 &¥0 968 - 1 5686 437
Loans tasuwed - 19 118 794 . 121 B0 oEs
Cther fingncial recevablos - 1297 62T - -
Hrors (hHHANCOBRIE ARTWT 3 350 535 17T 08T 387 12 182 B51 123 371 425
FIMANCIAL COMMITMENTS
Trade payables - 12 139 BEE - 470 550
Loens racempd = A5 EA0 1 TR - A
Long-term barrowing eurrent part - 2 128 457
Oither financial peyables - 8 523 235
Total financlal lizbilities the world - 85 881 714 - 470 560

The table above discloses the sensitivity to inputs for financial assets and financial liabilites when a
change in ana or mare components of the unobsarvable Inputs using realistic altarnative assumptions results in a
significant change in fair value. For this purpose, a ludgment was made as to the significance of the effect of thesa
changes on profit or loss and total assets or total lizbilities, or, if changes in fair value are recognized in other
comprehensive income, tetal equity.

During the years ended 31 December 2019 and 31 December 2018, there was no change in valuation
technigues for muitiple measurements of Leve! 3 fair values,

27 Events after the Reporting Period,

According to the pratocol of the State Commission In order to prevent the spread of the pandemic, COVID
18 from March 16 to June 15, 2020 and then from July 10 to August 15, 2020, quarantine wae declased in the
Republic of Lizbekistan, as a result of which lerge construction markets took maasures of seif-isalation and work
remately, which in tum significantly reduced the demand for the products manufactured by the Company. The
compietion of the construction of a production line for building glass with a capacity of 400 tons per day was also
delayed by & months. The management of the Company at the time of preparation of the financial statements |=
assessing the impact of the COVID 19 pandemic on the financial perforrmance of the Company. Despite the fact
that, Company’s some indicators declined due to reduced demand, the Management's expectation Is that, due 1o
the fact that the Company continued the production process during the quarantine and did not stopped it and the
state launched a program fo protect the Economy fram the negative impact of the pandemic, the decline in
production indicators will not be large and the COVID 19 panderic will nat have a significant impact on he
Company's business continuity.

x Board and signed on behalf of the Board August 10, 2020 @/,,

Isaboay A
Chiaf &ccountant
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